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O 12/11/80 , ASSTSIANT UNITED smrxs ATTORNEY gAN
 JoSE, CAIFQRNIA ADVISED THAT HE HAS. BEEN GONTAC D BY
' | FOR ATARL INC. & $iB~ o
ST DIARY commwor-" RN cemmumzcmous CONPANY. OF NEW YORK NEW . ot

Y(‘RK. ABV ISED THAT ATART WHECH IS LOCATED IN SILIC@N VQLLEY/ :’:‘:’:‘:f
BUILDS G IMERG,IAL ARD HOWE VIDED MAC HIVES. - THE COLW OPERATED , f//
e }""; .-c"

BI VISIGN oF ATARI HAS AN ANNJAL INGO"IE OF 1% NILLION DOLLARs; JBHE -
, IN THAT DIVIS]ION WHICg I8 & KEY POSITION.WLS-W m;ﬁm«

i g . -3 i / o 7*,
SANCE AT b BEC 18;’1980 .
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ADVISED THAT o‘oRéImG To. HAS APPROACHED
4 suPRIER OF PRTS T0 ATAR] IN SEATILE. aWD WANTED & TEW PERCENT
| ‘xuc KBAGK OF WHATEVER oamaas ATARL WOULD GIVE. THE SUPH.IER. IN
. RETURY F® THIS, WOULD. ASSURE THAT THE SEATTLE COMPANY .
 WULD 'SYRNLT THE BEST BID BY LETTING Tm.s COMPANY KIOW WHAT THE

OTHER BIDS WERE WHICH ATARL WOULD.RECEIVE: FROM THE OTHER COMPANiES.
N a2 r18D, spmm AGENTS INTERVIQWED | | |
F& ATARI, ANDHE ADVISED AS FaLOWS: . - - .

\,'

INTRF A E ELEC RONIC S CORPORATION » 4 s
mnovma PIRK , WEST SEATTLE, wasamemm TELEP HOME NUBER' @O
575-3630, 5 ADVISED ATARI'S: PARENT QOMPAVY IN NEW yoax, B
L BRYR COMMY NCATIONS compam Y, THAT CINTERFACE ELECTRONIGS |
" CRP RTATION ). HAS BEEN. SUPRLYING THE' CoIt OPERA'IED DIVISION OF ¢ -
., MART VLTH VIRE HARN SSEs. ADVISED THAT ATARL REPRESENTS '© bre
© #0UT 20 PROENT OF IEG B,wsx;xcgiss, FURTHER ADVISED rim HE
R BEF GE | WORKED FOR ATARE AND DID NOT .

RUST {1 THEN, | ADVISED ThaT APROXIMATELY [ 10 |
MADE" THE mwwma oVEMURE 10 | TOLD |

ABOUT A GF SC EN TIF IC METALS PRODUCTS ~CO£‘1PANY

v
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PPGE THREE SR lSS-NEW ' - UNCLAS . _ T

) ‘(FHSAN )JOSE CAIERNIA® ~woRK‘s wmr BUYERS™ , |
BI‘G ELECRONIC FIRNS I SILICOV VALLEY AND HE MENTIONED f‘ B be :
| HARL INFRC HILD. THE PLRC‘HC\SING PEGPLE OF THESE =
FIRMS A TEN PERCENT cm,sm_nme F‘EE FOR TELLING HIM WHAT HE BEEDS
"o BID I QRDER To oamw & PIRC HSE eRDER. TOLD
mar Hﬁ«wouw PFRHAPSBE TALK me TO SOME ’ﬁAYf.;f o

| ADV ISED " THAT ON | — CALLED’ HIN -

e ,‘M ﬁammn HIM OF THEfR GDNVERSATION OF & ceuam oF; MONTHS AGO«

' ToLD. AT ATARI WHO WOULD BE-

AND HIS NAME ISt

ADVISED TH‘ATWD HIN THE NEXT DAY |

- 4D ToLD :|me THEY WAN’IED AT £TART AND THE PRICES THAT. THEY 0o

wsRE amnme FROM ornm ccmpmms AND THAT HE WANTED ’

ON"TOP..- AMADQ‘ 'TOLD

{

\ ADV ISED THAT AND WANTED
Tb BRING THIS WH(LE AFFAIR TO THE ATTENTION QF THE PARENT COI‘IPANY |

( ’ @ATARI WARNIR cmmumomems COMP AN Y, e
| ADVISED THAT HE vmws THIS A A MULTI-MILLION DOLLAR

o PR@BLEN FOR ATARI. FLRTHER ADVISED THAT HE WANTS IO GOGPERATE
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o THE FLLLEST EXTENT w:ﬁ THE GOVERNMENT 1§ ORDER T,BRING THIS |

. WATTER To A QUIGK GONGLUSION + ADVISED THAT ATARI IN THE . '

ur«:xr COUPLE oF momms ViLL PRODUCE 560 MAC HINES PIR DAY FOR 5 B

,' ‘mvs PR VEEK ‘AT 2 06 DOLLARS, PR MAC HINE. HE ADVISED THAT . = - |

2 jis & PosTTION] | | — oy
|sz-xm‘ THAT |

FR ATARI IN THE mm MON THS Bmwzmz AND A HALF - T0
 FIVE AND.A HAF WILLION DOLLAKS “ o )
FIRTHER- ADVESER THAT ATARI wouw PAT UP waumvsa MONEY e

-1

[

Ed

wAs NECESSARY AS KICKBACK FEES To cm‘cn IN THE qc'r. , 3
L "ol 80, c&vmcr wAs AGAIN MADE - wmx BY SPECIAL AGENTS
w THE FBL. AND At THA‘I TLE cou TAC TED: TELEPHONIGALLY

AD AT THAT umrz ATTEMP TED- To ARRANGE “FOR| ‘ I
' cmmmm AT ATART® g EXPENSE *AND ms'r wzm ASSIS'IANT UN'ITED snms :
| ATTORNEY| Al D FBI AGENTS. ADVISED THAT HE IS VERY Lo
: ,com,qmm ABOUT E— ' l -

| QDV ISED IHAT | oo
', PBGUT THIS wucLE AFFAIR. | SAID THAT | FEELS THAT THIS som‘ ' -
oF THING SEEMS To BE wIDE spman N THE ccmPUTER INDUSTRY AN,D THAT )

mNY MILLIO‘NS oF DOLLARS ARE INVOLVED. A SAID THA'I 18

;
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FNGRED | F(R HIS PERSON. SAFEIY AS WELL AS HIS ranifly.
oN 12711788 , THE POSTAL INSPEGTOR. ADVISED THAT P 0. BOX

1
SA\‘ JOSE GPLIF(RNIA 18 SBBSCRIBED BYI | OPENED

MvINJ}‘g";EBR.QﬁRY;, .197»,9,,., UNIER THE NAME

| be -
- 4D ADDRESS UAS | san JOSE caumgmm, DV ’ |
. CALIFRITA DRIVER'S LIG*ENSE‘Q AND' THE BOX 1s ALSO u&ﬁ%&ww o
MENmE[ o DR
suss [ | Heas BEEN wasm) oxr pLL mvssmemm THUS FAR, e
MWD HE 1S VILLING TO MET WITH WHEN HE ARRIVES IV THE BAY - .
REA AND PRHS 41 THAT TIME, A RECORDED acomvzaszmom CANBE |
- -mmwezn AUSA:lADvISED THAT. IF
V}m A0 T MULT I~ MLEION DOLLARS ARE mxm.vsn N THIS LYPE OF K I0KBACK |
P mmeuj may VERY/*WELL BE. mz TIP OF THE . -
icaBERa AND THE FRST STEP 10 ;uncovrrnme mxs‘mum- iILLION DOLLAR

Al

. * b R N y .v. BN
FRALD. L ' . N ’ . ) y ;:1'

-3 3
2

, ' THE Fﬂ.L@WING IS A BRIEF DESCRIP TION OF Ve
TAKEN FROM JHE PERSQN i\EL RECCRDS GF ATARI.

Do, umm pmem , ADDRESS | e
N ——— b7C

ASHINGTBN‘, (GLD ADDRESS), MARRIED WITH -
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) JOSE cmmum, 95118., ' g S
| SEATTLE IS BEING ADVISED OF THIS INASMUCH AS 18
W LHEIR DIVISION AND was FROM IHAT ARES AT omz: TIME.
" IHE BUREAU Is BEING ADVISED BEC AUSE , OF THE Poﬂznrmx. scom: |

© ; o

& THIS msasneanou AND THE AMOUNT OF MONEY INVOLVED o -

LEﬁDS. | SEATILE..  WILL CIECK INDICES ON
. AN FRAN "ci'sclo., WILL ADvV ISE THE BUREAU 11? THIS MATTER APPEARS
'IHAT IT wm. DEI\IELOP INIU ITS FILL POTFNTIAL. ’ ,
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" BN, DURING THE counsa OF A LDNG TELEP 10 16 CONVERSATION, ADVISED |
" HAT ‘$A PAO ALTo RESTDENT AGENGY THAT HE, WOULD

F"
1

F0719 36504057 S %Q

A

H
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/I"S 3 ' s{h

ATART mconp ORATED,

1265 BORREGAS AVEN, w,@uug YUALE, ,&,c 1

‘ PREFmABLY LIKE T0 TAL}( WITH salZlcmcmmma 'HI§ INVOLV
VI TH AND | _ DURING THE cogﬁsgARFg 1981

L ek ’3%2981

ga- vxgu ; ﬂaw- ,

mmwmﬁtw

RE TELETY PE To DIREC TOR AND SEATTLE DECEMBER 16,\ 1989{

Ve,

"'TELEPH@NE czsu_ T0 BUREAU DLCE&VIBER sz, 198@. e S

.. N DECEUBER 3@, 1 580 ,] ‘ |Iﬁ"fER’FA¢%:’~
ILECRONIC €RP RATION, 1188 ANDOVER BRK , WEST SEATILE WASHING-

19 mlff

HIS GONAERSATION , ET was\pﬁfz?m«mﬁao THAT coNFmﬁmwm
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- PMGE TWO _SF 1968* 8@8 UNCLAS
rRAUDULENT AC TVITY REGARDING,
ULTI-MILLION DOLLAR CQVTRACTS. Ac QRDING TO

9 NAMED A NUMBER OF LARGE CORPORATIONS IN

THé SILICONE VALLEY WHO HAVE lNSIDE PEDPLE GIVING INFORMATION 10

IN RETURN FOR A TEN PERCENT KICKBACK o)

i DVISED THAT

Tha | |
| ‘ FURTHER
_‘,mVISED THAT — ‘ - — bu
morum* mm REFERRED 10 AS‘ wuo HAS REG mm'l |
;FCR A ATARI. |:|ADVISED

T mar HE HAs: mams mecuums AND WouLD. LIKE 10 MEET wmx sh
.Al Ly THE UEXT WEEK. - ’
o BUFEAY SUPERVISOR
3 awmvzn TRAVEL Fm CASE AGENT
® CoNpuC wmavxaw wzm 1 S

/

IN ABOVE’. REFERENCED TEUCALL
TO TRAVEL TO SEATTLE

£

[

SEATTLE Dmswu HAD. BEEW APFRISED OF THE POSSIBILITY oxr rms . be
;INTERVIEW AND ARE AMENABLE. o - " .

84 HAS BOOKED FLIGHT GN WESTERN ATRLINES FLIGHT
s LEAVING SAN FRANCISCO AT 9 SﬂAM, ARRI\JING SEATTLE AT 1 ‘1 %M ,

'x.‘,,cw Jammm e, 1981..
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- AIARI‘ ING@RP‘ORAT'ED; 1265 .

»”“‘BoRREeas AVENLE, FRAUD BY WIRE} MAIL FRAUD, 007 “SAN FRANCLSGO
f’”’( IR PURPOSE o o
| AUTH(RITY zs REQIESTED 10 UTILIZE AN ELECTRONIC DEVICE TO RECGRD X
PREVATE 6OV \ERSATION'S BETWEEN A SOURGE AND

I comms:c mm WITH A FRAUD BY WIRE mwzsmmmn.
C ol JANUARY s, 1981‘ A souacrs ADVISED THE- FOLLOWING. L ﬂ;.‘;? | L
R ~.‘~'Il . — ax ATARI mcoxzpoamznﬁﬁ
IS EN eaewe Iva KIC}BACK SCIENE WHEREBY HUNDREDS ‘OF THOUSANDS -OF . f*://
: IOLLARS" oF GRBERS ARE PLEDGE:D WLTH vznmoas WHO IN TURN GIVE A TEN |
: PERCENT K xmcix TOI JanD ms BUYERS AT A’IARI m RETARN FOR
“ iASSUR’A ca THAT THEY THE v&nnoas, RECEIVE THE BID. { (AU S

R |

BUYEBS AT A’TARI ARE ALSO
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o
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;PAGE Two SF lSSD—-S@S UN Q..AS |
mmas:n IN THIS scw:m&:. ", S S o !

~

3y SOURCE WAS GIVEN ORDERS BY ATARI THRGUGH AND

, " HAS BEEN TOLD BY

SAN JOSE AS A CONSULTING FEE.

IN \ESTIGATION H% DETERMINED THUS F‘AR THA'I‘

AN JOSE, GALIF®RN m, 18 REGISTERE}D T0 SINGE FEBRUARY, e

919, INESTIGATION Has FURTHER DETERMINED THAT Was.

, 'BECAU§ GF THIS SAME TYFE oF AC TIVIlY WHICH WAS SUSPECTED BY HIS )
l \umYERS. i ‘F\, “"" \ . M l' A ‘ _ ,J' . ", , ‘ \xg,{) “ N

' - . R . ' ~ ‘ N ¥
. « * *
. .

ADMINISTRATIVE DaTa ' -7

| fse‘h*ﬁc IS

' ELEC‘IDN‘ICS, SEATTLE WASHINGTDN ANB _HAS REQLESTED THAT HIS IDENTITY '

ENAIN C&VCEALED UNTIL OUR INVESTIGATION DEVELOPES A NUMBER OF .
‘ "'PEOPLE LIKE HIMSE.LF WHO HAVE BEEN AP H?OACHED TOD AND/OR WHO MAY BE
u‘ENGAGED IN THIS TY B OF KICKEACK SC H‘IME. : ADVISED THAT IF A

. NUMBER OF ofHR PEDPLE wouw TESTIFY HE- WouLD ALSO BE & mmEss FOR

'*"THEGOVERNEVENT. .

A oP ERATED BY 1S ANTICIPATED 70 BE USED ~

a ‘PRE-ARRAN GED mxzmue w«nn SCHEDULED FOR THE -

.
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AND GON CURS AND CGULD SEE - NO PROBLEMS WITH ENTRAPNENL. _ ’
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Pm THREE SF 1ssn-saswcu\s o
NIGHTOF FEBRU&RY 23, 1%1. S

’

AUSAIZI wAs ADVISED OF THIS PROPOSAL- ON FEBRUARY 15,,‘

»

e THE BUREAU IS REQ[ESTED 0 ADVISE -SAN FRANCISCO AS SOON AS
) POSSIBLE SO NEC ESSARY ARRANGEMENTS CAN BE MADE. . ’
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o ‘the consent of a party.. = .A_ o . e
, L ’ Addltlonal information concernlng this’ 1nvest1gat10n *ffﬂ
L . ‘has been included in the communication. . It is Tequésted. that -
your office approve the use of this equlpment for a périod . - . oot
-of 30 days beglnnlng the date on whlch.you grant approval. o
) Monltorlng of th;s conversatlon is recommended 1n. o
_ - the best interest of effective law enforcment in that it RN
~*  will corroborate ev1dence and Protect the individual utilizingl. . ..
' theemupmnt s , “ o A o Co .f-‘ga
5 ‘ ,Enclcsune Coe e e PR PO A
) Apéaevm* | Adr. Ser, W ‘ SO
. : T Brint. I (L . o .
e g» nlmcwwu; © o . N m«m ’ o
oL T . ) ; “ fach. Servs,. . s oo .
- s ’ . "1""‘*‘""‘“’", ca . . ' . .
A, I B ,.xec,AORtfm, e Trammgw Coa AR
' S Erec, Al oy, . 0 of Gonts & L L o
i - co ggec.*@t.’ss s “,3,. .m' ~',, i’ubhchﬂs. i , f ‘ IS
l . , QG/ [? . ) . Lo H Lo J ‘

Exec AD Inv.,__.0
Exec AD Adib o
Exoc ADILES .~

"~ ASst, Dn H

- Adm Sevvs
* Ctim. Inv

- ldent.
lntell

Lubow?ory S

“+ Legal Coun.
Plan,'& lnsp.
" Rec. Mgnt
Tech Servs P
Training —« =

“Public AHs, Off_ o

Te'leph'one R, —

. b ; / P a0k . .
AN, g .o i 1 R ) . .
Director’§ SM‘Y’W‘%' ? 2NN iy . " i o : B
‘ e “\#% % U5 S i - Y . . Y
o a2 LA ) oo K f B o E -
X " T ’ ’ - ) R * . . " am >

P

o e - Recording Device.Foider
. . . L I I . \
Offlce ‘of Enforcement Operations - . T

Crimingl D1v151on u.wjggggﬁg o .February -18,-1981 =
a0 . S e

- Di fector, FBI ﬁﬁmﬁ&& | SR ' 4 B

“KTART INCORPORATED, T265 RORREGAS AVENGE, T A
 FRAUD BY WIRE; MATT, FRAUD ol i

&

" Attached is a copy of . communlcatlon in Whlch .
' authorlz&tlon is requested for the use of ai electronic T T e,
. device to monitox and/or Tecord prlvate conversatlons w1th “
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FD-36 (Rev. 5-22-78)

o

FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
] Teletype ] Immediate [ TOP SECRET
O F.‘acsimile ] Priority (1 SECRET
(fiirtel ] Routine ] CONFIDENTIAL
o [JUNCLASEFTO
/] ! 1 UNCLAS

Date __ 3/3/81

DIRECTOR, FBI (196-1915)

FROM: SAN FRANCISCO (196-808) (P)(PARA) 0(\/\"73 \

SUBJECT:

Atari Inc.

-1265 Borregas Avenue
Sunnyvale, California
FBW; MAIL FRAUD

Re airtel from Director to San Francisco, 2/25/81.

on 2/23/81] | (protect), copsented ta be
[ fand met with Subjects

fw—"q\

i y and their attornéy.l

| The conversation lasted approximatelyl

and was very clear. The meeting definitely has aided in(

. directing the investigation. Direct evidence was obtainad
and other evidence has been substantiated. Source was affo
protection at all times duripng the course of the recorded
conversation. AUSA San Jose, California, has been
4} advised of the meeting and the participants of the meeting

4

and San Francisco is continuing to analyze the substance of
the conversation.

Qﬁ The Bureau will be kept advised of the results of
\ San Francisco's continued investigation.
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Director, FBI

BAC, San Francisco (196D-808) %
P . P &)

vy DFATED, 1265 BORREGAS AVENUE

T ey e - e She A

FRAUD BY WIRE; MAIL FRAUD

ReSTtel to the Director, 2/17/81, and Buteloal to
San Francisco, 2/20/81, . " )

use of a body recorder and/or transmitter ot the person of

1 - Mr. Walsh (RM. 5847)
1 - Recording Device Folder
(My'. Kennedy)

Approval was obtained onA2/20/81 From Gerald Shur,
Associate Director, Office of Enforcement Operations, for the

25, 1981

b6 -
b7C

conversations with |

4 source for a period of 30 days beginning;%720/8l to record
g |

and others yet unkhiown.

‘ - Insure Bureau;equipment is'affprded appropriate
security and keep Bureau advised of pertinent developments.

body recorder and/or transmitter in this matter showing

e NEThET the body recorder:
) .

3 l. Aided in directing course of investigation

- 2. Obtained direct evidence, , , '

3. Was used - mno informafipn of value gained.

4. - Furnished lead materiall

9. Gave protection to Agent or person wearing
recorder.

6. Was not used.

WAILED 12
FEB 2 5 1981
FBI

< Comment specifically concernigg any of the above
points that are applicabile. ‘ :
Exec, nv. '
Exec :g lAdm. —_—
Exec AD LES

. Asst. Dir.: ‘ -, ‘ % ,‘ p o
Adm. Servs. ¥ % N . K RIS ¢ ks
Crim v, - I 1 ~SEE NOTE PAGE TWO- WA FEmeg 1931
\Ident, .. - . . e e i
Intell. QP N . . ﬂg&gmﬁm@wnw ) et B Th e G, GAM—-»M-;:T
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Legal Coun. —__ fl" vl Ml ' )

-Plan. & Insp..—

Rec. Mgnt. - ’%ﬁ
Teck. Sérvs. " ¢ i
Training — /

Public Affs. Off.
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. You are requested to submit a Tetter within 30 days
of the expiration of the authorization authorizing use of the ——.
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"In the event 1t w111 be necessary’to reneW'this

30~-day authorlty, regquest. and Justlflcatlon should .be \'ﬁk
sumitted five work days prior’ to termlnatlon'of your ‘
present authority. . I R, ; L

LA

Ay RS

‘ L. Im addltlon, you should insure that 411 persons
1dent1f1ed as having been monitored, are ‘suitably. included
Tim the field office and FBIHQ ELSUR 1ndlces, commensurate
with existing instructions as outllned in Bureau alrtels

*

‘g to all offices dated April 12, 1977; Junets,, 1977, .and .

O¢tober 21,1977, ent1t1ed‘“M1érophone -and Telephone -
Survelllances‘" Strlct admlnlstrative controls ust be
establlshed,to 1nsure these requ1remen$s are met’“
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NOTE: “RéButéléal was from Superviser |
FBILHQ, to)SuperV1sor
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See Bureauﬁlefter to OEO

SahuFraneisbo‘DivisionlféJ;
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| ATARI, INC.,

1265 BORREGAS AVEN ', SUNNYVALE, CAIFORNIA - VICTIH,
: .. . ]
FBig MF, 00t SAN FRANCISCO. ,
RE TELEPIHONE CAL FROM SAN FRANCISCO TO BUREAU .SUPERVISOR

DATED MARCH 26, 1981.

REFE?‘IENCED TELEPHONE C A.L TO BUREAU ADVISED THAT A
v \ ) '
WL TN ESS, HAD PFROVIDED INFORMATION 'IN THE PAST

CON CERN ING BUYIRS OF BIG CORP (RATIONS INVOLVED IN RECEIVING
[ | FroM SUPPLIERS AND IN RETURN THE SUPPLIERS WOULD BE

ASSURED OF RECEIVING THE GORPORATION'S BUSINESS. THE INFORMATION
. PROVIDED BY| WAS OF ASSISTANCE IN LOCATING OTHER Pi:.OPLE/ (" /
| o WERE IN\OLVED INWLVED IN THIS PRACTICE. . /: ! 4
| TELEPI—DNE CAL ADVISED THE BUREAU THAT THIS WITHESS co&%’m‘/ﬁ

TR

m APR 1 1981 ;
iy
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PASE TWO SF 156B-808 UNCLA. ®
} .
HE CMSE AGENT, ON MARC H26, 1981, AND ARRANGED

£

b MEET WIT}.I HIM TO GIVE HIM MORE INFORMATION CONCERNING THIS

[ loPmaTioNn. CASE AGENT MET WITH[_____] ON MARCH 26,

1981 , AND , AMONG OTHER THINGS, TOLD THE CASE AGENT THAT
| |, & SUBJECT OF THIS INVESTIGATION, CONTACTED
HIM AND WANTED | ' | acent[ _ JFor $25,000.

[ | ADVISED THAT HE WAS To MEET WITH | o
[ 1581, AT 11z 3 FOR LUNCH. ADVISED THAT HE WAS
. W | | AT THIS MEETING AND THE REMAINING

(F THE MONEY UPOY THE COMPLETION OF THE JOB. ADVISED

HE WOULD BE WILLING |AND HE WOULD
ESTIFY THAT HAD APPROAC HED | | acENT

ON MARCH2T7, 1981, TELEPHONICALLY CONTACTED THE

\ FBI OF FICE AND ADVISED THAT HIS MEETING WITH

TAD BEEN CALLED OFF BY o SUBSEQUENT CONVERSATION BETVEEN

'AND AGENT ROBIN AKD ALSO CONVERSATION WITH

[ ]AND ADDITION A BACGROUND INVESTIGATION HAS DETERMINED THAT
STORY COIAINED NUMEROUS INCONSISTENC ES AND THAT HIS

: SIORY ABOUT MINYARD PAY ING HIM TO _ 1s NOT CREDIBLE. .

Ry
,\/ SAN FRANCISCO WILL CONTINUE ITS INVESTIGATIO‘J AND ADVISE

s
[l

Y

N
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THE BUREAU OF ANY PERTINENT DEVELOPMENTS. - .

SAN FRAN CISCO DOES NOT INTEND TO PUT’I A '




Memorandum

To : DIRECTOR, FBI . Date 6/12/81

St

From : "gAC, SEATTLE (196B-392)

.
.
)
/V P

b6
Subject : y b7C
@ ATARI INCORPORATED /
| 1265_BORREGAS AVENUE _
\ . SUNNYNALE.,. CALIFORNIA
. FBW; MF; RICO (A)
z// 00: SF

For the information of the Bureau, in c?nnestign_with
captioned invéestigation, a telephone call between
| ] Kent, Washington, on

2/17/81. This was a- based on the consent ..
of | e

| y 4 1915 7

\I EATEITR  mioeswen W;}
@ ‘ 1
k - Bureau .

1 - Seattle . _ @ JuN 37 1981}
. ,vik’TSD/Sbk ¥

(3)

&4 Jul 201981

FBi/DOJ
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FD-272 Rev. 3-3-59) k- o e &
‘—RrTaportinq Office ) Office of Origin Date Investigative Period
San Fran9§e(c’5/ San Francisco 6/30/82 - 12/11/80 - 6/30/82
Title of Case y s 14" Report made by Typed By:
>/CHANGED 1A, - g s dma
‘ T M METAL EBQDUQTS IN éhuracier of Case
‘ ‘%'g’“ﬂm"dl\]%” FRAUD BY WIRE; MATL FRAUD b6
. 7 o~
ENTIFIC-GUSTOM METAL PRODUCTS, INC, ~TOSSTRLE coNsRTRACY Brc
DKS. &0 S, PRLCI Ig_g,mxnc wt
GRANT ROBERT5QUIRES /dba
s z'g; _PRECEST ON,,,_LNc.,.n,f X RIMARY )./ Vol ’
dba PROSECUTIVE ;7 /O

/ THO_SUN..8..MAN;

7

U_Emmhﬁ“j_g.g;,

TS
dba

MATT

S_CONSULTIN

{\MANAGERTA] AGERI%Z@LANPOWE CONSULTANTS ;
W
>‘<DREX ER\LINVILLE }4dba

T~

G SERVICE:

o

e
e

Mu?

&

e

;:%igALPINE ENTERPRISES

- "FREUD BY WIRE; MALL PRAUR;

POSSIBLE CONSPIRACY_(B)
00 SAN PFRANCISCO

.....

s -

™
{

Title marked "CHANGED" froml
etc., to the present title to include additiongaI gdbjects

I “and their companies.

REFERENCES: San Francisco Teletype to Director, 12/16/80.

Do not write in spaces below

3
£

Approved GFA_ /\THV’_

Special Agent
in Charge

%

oA
- /9~
@:— Bureau 7 el
(2 - Criminal Division, U

1l - UsA, san

(ATTN: AUSA
2 - San Francisco (196B-808)

Qee OoT Ckim o/V)

AS_ | )

¥z

=

SDiT)

Francisco |

L4

[ 64 f——
15 JUL 19 1989

coasoeamenr g TP

Notations:

53068

1982
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FEDERAL BUREAU OF INVESTIGATION be

b7C

p]

i; -ﬂ. PROSECUTIVE REPORT OF INVESTIGATION CONCERNING

?g. T | _ Ldba
:{ e SCIENTTFPIC CUSTOM METAL PRODUCTS, INC.,
’ AND TWO SUN ‘'S MANUFACTURING, INC.:
dba
SCIENTIFIC CUSTOM METAL PRODUCTS, INC.
NC.;

dba
S & S PRECTSTON, INC.;

dba
rIﬂQ_SHNLS_MANHEACIHRING*_fNC.;
dba
rNQBIHWESI_QQNSHLIAﬁTS;
dba
MANAGERIAL MANPOWER CONSULTANTS;

- [ | dba
MATTHEWS CONSULTING SERVICE;

dba

ALPINE ENTERPRISES

FRAUD BY WIRE; MAIL FRAUD;
POSSTIBLE CONSPIRACY

00: SAN FRANCISCO

FBI/DOJ
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Narrative of Offense

Names of Défeﬁdants
Prosecutivé Status
Witnesses

Evidence

A) Records obtained by the

B) Report forms reflecting
in obtaining subpoenaed

C) Report forms reflecting
in obtaining subpoenaed
records,

D) Recorded conversations

E) Worksheets

Grand .Jury.
the details
bank records.
the details
corporate

F) Copies of checks and invoices-

Unproductive Investigation
Identification Records

Business Records . -

A) ]l apd his corporations.

B)
C)
D)

E) [and his corporations.

G)

. H)

Table of Contents for
Report Forms

Report Forms (FD-302$)

and their corporations.
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134

135

162

163
167
168
169
170
173
175
177

184

186
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FD-518 (12-2-17) ' Q b7C
- or;

Copy to:
Report of: S’A Office:
Dote:  June 29, 1982 San Francisco
Field Office File #: '19gB-808 Bureau File #:
. 196-1915

" Narrative of Offense: .

This investigation was predicated on information from a vendor
of the Atari Corporation, Sunnyvale, California. He advised that buyers
of that corporation were engaging in-the practice of receiving kickbacks
for the work that they would give the -vendors.

On January .6, 1981;| |
of Interface Electronics Corporation, Seattle, Washington, advised
the following.

Around July of 1980,
at Atari, Inc., Sunnyvale, Ca., [eftort to establish
Interface Electronics as a vendor for Atari Incorporated.
advised[:::::]that Atari needed wires harnesses in connection with .
making their games and that Atari could supply him|mijh_§§_gggh_hgiiness
as he could handle. | lto1d about a
of Scientific Custom Metal Products, lncorporated, who was located
in Silicon Valley. [ ]said that orked on the theory
that one does not have to pay sales people. dealt with
approximately ten major businesses and that he pa the buyer of
these corporations a | | rn the buyer
assured| ] that hel |1 Iended the
conversation with |with "berhaps we will be doing business".

i ! advised that he received business from Atari from
July unti ovember of 1980 and that he did not pay anyl

for this business. advised that in the later part of November,
1980, called him on the telephone and told him that

he n _ in wire harnesses. by the name of .
recalled the conversation -about the an 0
|:I [That| ] would be calling him.

. The next day | | called[::::::]and introduced
himself and advised[ that he had -a lot of orders to be filled.
. at tlat time told-| | "The deal is 've got that
d?" “Here is the address to send it to ost Office Box
[fff;fi]San.Jose, California" "We will send you a statement if-you
ce L . .

t".

) I:I advised that -he stalled in taking those orders and
aotified Warner Corporation in New ‘York, -the parent company of Atari,
Incorporated, )

ST an

This document contains neither recommendations nor conclusion i
: f 3 s of the FBI. It i
Your agency; it and its contents are not to be distributed ougsi‘de your :ge V. 1t 1o the property of the FBI and is loaned to

~

FBl/DOJ
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r___[:;;;:]further advised that on December 22, 1981, [;;::::::]
told t g;_hg1had a buyer working’ for him at Atari by the nane
of

said t to "join the team".
o ldl !thar d is a buyer dealing with
and that| in the month of October.
| di

d-about $800, 000 of business ‘with

Atari,

. On December 11, 1981, .a check with the Postal Inspectors
Office, reflected that Post Office Box San Jose, California,
was subscribed by]| | in Februar

of 1979 under the name of
|and that[f::::::] address wasl

| San Jose, California.

N\

On February 17, 1981, a conversation was reﬁfffff:]between

to

H | and| } under FBI supervision. advised
[ that he h hipments from his_company to Atari figured

at | _ said he would éut[:::fi:ij check for

| said, "Got it". said he meeded _an invoice fro

an El_sai,d it would cross.in the mail. I: also told

the talk on the telephone,

On February 18, 1 interview was attempted at Atari,
Incorporated - betweeni | and the FBI. [:f:::f:f]declined to
be interviewed. . _ -
. On February 23, 1981 .| lwas wired with a body
nd met with andl |
| later identified as attorney. The following
items were extracted from.their conversation.

1. They were concerned as to who informed the FBI about

2. They felt that | |Advanced Technology
Laboratories, Seattle. Washington, that, as a result of| |

way of handling[:::::t:::] the FBI got_ i igation and as
a result of that investigation’got to;

5;'| lmentioned that he was concerned about his mailing
| | that | |[knows all about what is

going on SO that| |shou1d feel free to talk Withl

Z. | |said that[:::::::]seems to be the focal
point of thé FBI's. investigation in this area. He said that there were

four possibillities -how-this- investlgation got initlated and they were
(1) that]| |Seattle meséed up and Advanced Technology

Laboratories called the FBI; (2)] ] (3) |

(4) | | or (5) the investigation emina 0
ons at Four Phase. [ Juntil he met
ist as a possibility.

Sy
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) 5. the FBI will probably not go into the
‘various transactions oFf fictitious consulting companies.” He said

that the FBI does mnot have the intelligence or moxie or manpower.

He said in the event that there is a snitch in the crowd, there

will be plausible explan for consulting fees and| |
per say isAnpt‘illé%al. ' |it was his undeffdeing

that the payments made did not figure exactly

6. 1 ]a1l the FBI wants right now is evidence.
If they had enough to indict, they would. ]
the FBI and if you are approached by them, tell them that you don't
want to talk to them because what you might say could be misconstrued.

Z.'l |the only way they could get in trouble
now would be to change their patterns.

" 8. I— lbs he sees it are

LI — | He said that | ] is now

| for which he made payments.
If| |[vere to make a deal with the FBI his testimony will be
impeached, ’

| |asked if[ |sent| Iand

90
like| | did and | | and] [said TIt's a
cdd 3 ame" . it i1s the same thing only
l [said that if it were | ] it would

be worse. -

10, | |that | s
off as "Sales commission® ™ou should put consulting Tees”.

told | | that | 1 to him showed ] |
and | l. ] should be buried and never
see the light of day". | knother
bill to. replace the first one.

11, C—] said'thatl |knows what
[:::] is doing and that the company that the are
in'hisl |

12, \l ; |said that[::::::::]wopld not say anything to
anybody "and that | [ don't even know what is going on.

13 [ Jsaid thatl___ ] already has handled this in
her head and she said that if worse comes to wWorse, she would go
back to Alpha Beta. )

14, | |aSked| |if he should get the bill that
[:::::]sent him with| ]on it out of the system and

said he should.

== e e
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.The following are excerpts tak ' corded con ion
which continued betTeenl |and asi l

The following information on the corporations was obtained

through investigation.

SCIENTIFIC CUSTOM METALS. PRODUCTS, INCORPORATED, 540
Parrott, San Jose, California (formerly 3445 De La Cruz
Blvd), Santa Clara, California); Executive Officer -
Charles R. Minyard; Chief Financial Officer - Alvin D.
McNeil; Bookkeeper = Maureen Teel; Vice-President -
Richard Snodgress. Incorporated - February 17, 1976.

TWO SUN'S MANUFACTURING, INCORPORATED, 3445 De La cruz,
Blvd., Santa Clara, California; Chief Executive Officer -

. Charles R. Minyard, Jr.; Secretary ~ Charles R. Minyard;

Chief Financial Officer - Gary Siress. Incorporated,

April, 1979.

S & S.PRECISION, INCORPORATED, 303 Laurelwood Road, Santa
Clara, California. ‘Incorporated -August 16, 1978, i
President - Richard R. Snodgress; Treasurer - Grant Squires.

SELECT METAL PRODUCTS, 381 Laurelwood Road, Santa Clara,
California. The Credit Bureau Metro's records reflected that
they were on file since 1970. The company was incorporated
October 29, 1969 and was suspended on April 1, 1981, Bank
records indicated that |
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of this company as early as March 26, 1975,

Onl | 1981 . as a2 result of

d to

NAME ' ‘ ... _AMOUNT OF MONEY

'During this Teviewl |advispa that the principal of
MMC Incorporated was | %ﬁfjf:ﬂ
principal of Northwest Consultants. He advised. that
was the principal of Matthews. Coy L ?nd that was_ the
pri win nuAssociate§.>TffifffjadviSed that]| 1]
éndI:i;:;;:;:;;::fwere.the'principgls.of P.M. Communications. | |
advise nat "these consulting fees paid‘to‘:'these individuals were

i m for consulting work. He advised that
were the principals of Alpine Enterprises.

On April 8, 1981, as a result of a supoena issued to

- NAME N S . . -AMOUNT OF MONEY

‘It was £ rmined from a review of the |
[:::::::]of*the.twol corporations.that of the sales
to Atari Incorporated during several months equaled the fees paid
to the consu%fants who .were also buyers at the corporations. It was

noted that of. the.sales to Atari in some months equaled the sum
of both consulting fees paid to those buyers at Atari.

<
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4 o .

- A review of Scientific Custom Metal Producrs_;acnxds_ai1
sales to Four Phase Corporation d hen

was a buyer there, reflected thatl ﬂconsulting fee in
a majority of'instances equaled 10%Z of the.sales to Four Phase
Corporation from" Sc1entific Custom Metal Products.

bo
b7C

As_a_xa&ult_ai_a_suhnaana 4esunﬂ tal

NAME AMOUNT OF MONEY
‘Thel ]
Investigation reflégted that
|
" - REVIEW OF BANK ACCOUNTS
A review of-the following bank records were made pursyant
to a Grand Jurv..subpoena.

b3
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Account numberl

I 4 tha nama

Account number

in the name of

[
Account Number |

land anganni_nnmber|

On| | 19821 |
on 1982, |
“0on_| 1982 | |

Onl | 1982 I J

The'bob&s reflected that be;mggJ _J
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on] | 1982, | |

Fal \I I 10009 I

on[ | 1982,]

on[] 1982]

ool J1982,| — |

As a result .of a'.subpoena issued to]

The scope of this.investigation continues to-grow as the

investigation continues. Review of | . |
of these large corporations continue to| of bée
these corporations who | | Review of ‘these buyer's bank b7C

accounts reveal additional vendors
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Agreement was reached between .the FBI and the USA's
Office that the buyers of the particular corporation and its vendors
engaged in this practice, would be prosecuted as a unit.

The purpose of this report has been twofold. One purpose
has been to bring the status of this overall investigation up to
date; The .second purpose is to present all available evidence against
the buyers and vendors connected with the Atari Corporation who have
engaged in receiving and paying kickbacks.

In the section of prosecutive status of this report are
listed additional buyers and vendors of large corporations who are
suspected and have been determined to be engaging in the kickback
practice,
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SF 196B~808

NAMES OF
DEFENDANTS

l'.

Race
==SEX .
“Pate of Birth
vy i

Height-

Weight

Hair

Eyes ’

Social Security

UMbEr -
Previous Occupation

Address
w

s

described as:

Laucasian
Male

at

San Jose, Calif

..

D e

95122




SF 196B-808

2,

<Race
€X

“DETEToE Birth .
HETghe

Weight

Hair

Eyes

Previous Occupation

Address
e SR

described as:

Caucasian
Male coa

Ine

P

~1 O

11




‘

SF 196B-808

3.

Race
Sex
.Date of Birth
Height
. Weight
Hair
Eyes
Previous Occupation

Address
S —————

?

— ——— g ” "
—— e e el o A e V2 mgn mm o a T e

described as:

Caucasian
. Male

]

‘ rremonrt, calii.

12

~1
9]

oo

Atari, Inec.




SF 196B-808
3;4
Race
—STx

- Date of.Birth

—~P1dce of Birth
HeBht
Weight
Hair
Eyes

Californié Drivers

. License
Marital Status_

Social.Security

umber

Address

described as:

Hhite

California

;*S§n~Jose, Calif.

|Select

.Metal Products,

Santa Clara, Calif.,)

13




SF 196B-808
5. described as:
Ratce White
X Mala

“Date of Birth
“Place.of Birth.
“Hegg
Weight
Hair
Eyes .
California Drivers
License Number
Marital Status

~Social Security

Number
Employment

Address

e

Present Employment

California
N o 5 B

at Harrisburg, Pennsylvania

ot

Santa Clara, Calif.

14 ‘
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e
«

6. described as:
B ( (
Race Caucasian
ex Male
v ————— > .
Date of Birth
“HEIgHt h
Weight
Hair
Eyes
Social Security"’ |
Number .
. 0€Cclpation
San Jose, Calif.
Santa Clara, Calif,.
. Santa Clara, Calif,
Address o
m“"

15
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7('

Race—em
Sex

. —cnsse————
“Pate_of.Birthe

Height
Weight .
Hair-

Eyes
Occupation

Social.Securisty
Number,

Aidzess

"

described as:

Caucasian
g T i g

Mo Quecees

e

o

San Jose, Calif.

7GTTroy, Calif, ,

16
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SF 196B-808

8.

Race ./

LIRS

Date of Birth
Social Security

“NUMD 6. Feerwr
OC¢cupation

Wife

Social Security
Number
Occupation

oé

described as:

Caucasian

T 1

bé
bi7c
p
Santa Clara, Calif,.
San Jose, Calif.

| i

Mountain View, Calift,

.- .
!
1
|
P

17
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————
e et 20 0 . s o A o A 0 KA SS9t e bR A € 70 T 7

9'

Race

“Date6f Birth

*Hedsghrt

Weight

Hair

Eyes

Sociiimiggggggy
SN BEY .

Oc¢cldpation

Address

described as:

Caucasian.

_Male

> wtmR -an

b7

Santa (1 a0ra

if.)

Gilroy, Calif.

.

18

(@]




[
N
W8
. «

SF 196B-808

PROSECUTIVE STATUS:

on 12/11/82, AuUsA |

d by
Effffffjfor Atari, Inc, a subsldliary of Warner Communications,
New York, New York. He requested that the FBI interview
for further details in an effort to determine if a fraud by
wire violation was committed.

Since that time AUSA[:::] has been apprised of the developments
of this case and has authorized the issuance of 41 Grand Jury
subpoenas for various bank and corporate records. The full
details of these subpoenas and material received are scheduled
and can be found in the evidence section of this report.

On 2/10/82, the United States Attormey,
requested that the FBI fortify dits investigation with additional
manpower. B

On 3/17/82, AUSA[:::]advised he was informing Internal Revenue
Service of the scope of the FBI's investigation. It was his
intention to determine if these substantial payments made to the
subject buyers were reported as income.

~1 O

[}

Subsequent meetings with IRS Agent has failed to
discover IRS violations on the part of the buyers but there have
been indications of violations on the part of several vendors.
IRS is presently requesting a joint investigation.

To date there are strong indications and in some cases hard
evidence, that the following people and companies are engdaged
or have been engaged in receiving and paying kickbacks.

dba P.M.

Communications. are former buyers for
Clyde Avenue, Mountain View, Calif.;|
for Four Phase System Inc., Cupertino, Calif;

a Linden Associates, former buyer for
Technology Laboratories Inc., Seattle, Washington;
buyer for Applied Materials Inc., 3050 Bowers Ave., Santa Clara,
calif.; dba Cabrillo Associates, buyer at Memorex, :
Corporation, Santa Clara, Calif. 95052;| | buyer
at Amdahl Inc., Sunnyvale, Calif., former buyer for National

Semi Con Clara, Caif. and Atari Inc., Sunnyvale,
Calif.; yer for Diablo Systems Inc., Hayward,
Calif.; , buyer at Zilog Inc., Cupertino, Calif.

and former buyer for G.C.A. Corporation, Sunnyvale, Calif.




SF 196B-808

'.

| dba D.S. Associates, buyer at Accurex [Inc

Mountail

?

|[pbuyer at Amdahl Inc. |

for Tab Products Inc., Palo Alto, Calif.; |
Asemmco Inc., Sunnyvale, Calif. '

~

Frank Powell, buyer at Inel Inc.,

buyer at Zilog Inc.,

Cupei

rtino, Calif.;

former buyer

| dba
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SF 196B-808

WITNESSES:

1. I
Special Agent
Federal Bureau of Investigation
Palo Alto Resident Agency
430 Sherman Avenue
Palo Alto, Calif.

Can testify that corporate books for Dependable Machine
Manufacturing Inc. were examined and commissions were paid
to dba Matthews Consulting and| |
Northwest Consultants. Review of Tempco's corporate books
reflecting a total of $25,382.00 paid to Matthews Consulting
"Service as a commission.

Details on page 186,

2.,
opecial Agent
Federal Bureau of Investigation
"Palo Alto Resident Agency
430 Sherman Avenue
Palo Alto, Calif.
Telephone (415) 326-4930
Can testify to a review of Scientific Custom Metal Products sales
and different corporations in Silicon alley. Review of
electronic sales and ; register reflecting a total
of $28,928.18 paid to | A review of Peninsula Machine
books reflecting payments to Matthews Consulting Service and
Northwest Consultants and Alpine Enterprises. - A review of Alpine
Enterprise accounts and the amount of money deported therein.
Review of Electronic Metal Products Inc. books which reflected
payments to Alpine Enterprise and MMC.
Details on page 190.

3.

Special Agent

Federal Bureau of Investigation
Palo Alto Resident Agency

430 Sherman Avenue

Palo Alto, Calif.

Can testifv to meeting of|

Full text of details see page 203.




SF 196B-

808

WITNESSES:

4

Federal Bureau of Investigation
San Francisco Office

450 Golden Gate Avenue

San Francisco, California
Telephone (415) 552-2155

Can testify to collection of corporate records for Two Sun's
Manufacturing. Collection of corporate records for Scientific

Custom Metal Products.

Full text of interview see page 293.

for the busineis he received at At
and their attormney,

Interface Electronic Corporation
8623 South 212th

Kent, Washington

Telephone (206) 872-5800

Can testify that he was approached byl |to engagﬁ

in paying for business from Atari, Inc. He paid
. 'kﬁr
and

discussed

the FBI investigation and how to handle 1it.

That[::::::::]advised that |should be replaced

with another one.

Full text of interview see page 300.

Cooley Associates
867 Edgewood Road
Redwood City, Calif.

Can testify to kickbacks to buyers of large corporations is

ﬁ_gggg;al_nﬁactice in the business. He was approached by
uhan_thﬁ_mnxd1was out about the FBI investigation.

a meeting of all the people involved

in this practice so that they could stick together. He wanted
him to contribute some money to this effort., He said that
they might even try to buy off the U.S. Atorney or the FBI,.
Among other buyers of large companies he said he paid

to

22
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SF 196B-808

WITNESSES:

6.

"(CONT)
work he got from corporations they worked for,.

Full text of interview see page 321,

Hamilton Manufacturing, Lnc.
1928 Hartog Drive

San Jose, Calif.

Telephone (408) 279-0220

if thatl |when|
$36,860.00for the business he received from Four

Phase Inc. BHe advised that this fee was tacked on to the job
quotes as a sub-contracting fee.

Full text of interview see page 329,

Can Tas.r_i_ﬁgnb.a.f_u.m_h.e_ma.sl |
Inc. [$36,860.00

for business they received from Four Phase Inc.

Full text of interview see page 335.

R & B Products

1350 Robshell

San Jose, Calif.
Telephone (408) 267-1868

Can testify that | for business
he received from Atari, Inc._ _He met with| ]and his
attorney whose first name is[:::::]LNU.| |proceeded how
to tell him to handle questions by the FBI concerning the

coasuleine fees he vas pavine, " told | — |
- and that| [had made

close to one-half milli ars at Four Phase

opened hﬁs—ﬂﬂn—ﬁhﬂf'l Fttorney asked himl |

for the | he received and

hat did
rW | |then changed the conversation.

Full text of interview see page 337.

23
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WITNESSES:

10.

11.

Fast Sheet Metal
3355 Woodward Avenue
Santa Clara, Calif,

Can testify that of| |checks

to Alpine Enterprise for business he received from Measurex _

and Data Pathing.-Inc. That he was approached b bé
whe | Four Phase and bic

told him he could get him all of the business he
needed from Four Phase and he could pay him a fee for this
business.

Full text of interview see page 342.

Federal Bureau of Investigation
San Francisco, Califormnia

450 Golden Gate Avenue

San Francisco, California

(415) 552-2155

Can testify to a review of corporate books for Two Sun's
Manufacturing and a comparison of sales to Atari and consulting
fees paid to Northwest Consultants and Matthews Consulting
Service. A review of corporate books of Scientific Custom

Metal Products and a comparison of payments made to MMC and

the sales to Four Phase Systems Inc. A review of S and S
Precision's corporate books and payments made to Matthews
Consulting Service and Northwest Consultants and a comparison

of these payments with the sales to Atari. A review of

corporate books of Scientific Custom Metal Products and a
comparison of sales to Atari with payments made to Northwest
Consultants and Matthews Consulting. Review of Cooley Associates
records reflecting kickback payments made to MMC Inc. and
Northwest Consultants., Review of Dependable Machine Manufacturing
corporate books.

Full text of interview see page 204.

24
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WITNESSES:

12,

13,

14.

Tempco Engineering Inc.
8866 Caurel Canyon Blvd.
Sun Valley, Calif,.
Telephone (213) 765-2118

Can testify that nsulting Service
$25,382.00 for business from Atari Ine

He said he did not know that| )

at Atari, was also [Matthews Consulting
Service,

Full text of interview see page 346,

Multilayers Inc.
62 Bonaventura Dr.
San Jose, California

Can testify that for business he
received at Atarzi. Hel Advanced

Technology i business he received from
them, He P.M. Communications for the

business his employees received from Accurex Inc.

Full text of interview see page 348,

Multilayers Incorporated
dba Bardel Associates
237 Mistletoe Road

Los Gatos, California

Can testify that the books reflected payments were made to
Linden Associates, Northwest Consultants, and P.M,
Communications as consulting fees.

Full text of interview see page 352,

25
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WITNESSES:

I5.

16.

17.

Peninsula Machine Inc.
2475 Autumnvale Drive
San Jose, California
Telephone (408) 771-9633

Can testify that company,
Northwest Consultants an Matthews

Consulting Service for the business he received at Atari Inc.

Full text of interview see page 354.

Volta Eleqtronic
2118 ZanKer Road
San Jose, California

Can_testify that | Ifrom Atari
byl | He never paid kickbacks

to those people for the work he got.

Full text of interview see page 358,

T —
I Atarl inc.

He can testify when | |buying wire
harnesses | |at Atari, | ]

_IVoltg Electronics, The | |
an

Full text of interview see page 360.

e
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WITNESSES:

18.

San Jose, California
Telephone | |

H estify that thi_manhina_shaa scuttle-butt was that
[:f:fff:fkas paying off ) and| fhen they
were at Atari an I Select Metal Products,

H as a consultant for the overtime he put in.
crated up a lot of documents and shipped

them down South after he was visited by the EBI H ipped
these documents by truck. r | and at
Scientific Custom Metal Products were advised to contact an

attorney if thev were coptacted bv the FBI and that he would
pay the fee. that when they quoted
' 0% fee was added to cover the kickbacks. [i::;:::]

|received cash money from Tri Metric which he bragged
about as being pocket money. The work they did for Tri Metric
was not passed through their books.

Full text of interview see page 364.

19,

P.S. Hurlbut

382 Laurelwood Road ’
Santa Clara, California

Telephone (408) 988-4282

He can testify that his company was a| |
]Jwhen he wasl ISelect Metal Products,
|told him that he got some trips on houseboats
because of the business_he gavel |

vaguely suggested that lbim 8 paintine He worked

a scheme ing with |at Atari
so that could not under bid him. | |1eft Atari

Inc, as a result of his complaint.

Full text of interview see page 367.

Do
3




SF 196B-808
WITNESSES:

20.

Electronic Sales and Products Inc.
1474 Frontero Road
Los Altos, California

He can testify that |315-000 for the business
he got from Four Phase when at Four Phase. He
said he never received any bill froq for sales commissions.
He figured how much he oweq |by a review of his sales with
Four Phase,

Full text of interview see page 369.

28
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A) The followiﬁg seven pages list 41 items
bubpoenae

by the Federal

Grand Jury. These pages list the subpoenaed material and

where this material is located.

30




B)

The follow{
subpoenaed

e ne S a e —— S s s w t e
P 3 ‘ Tn AL & aees wxom e wnbembt e aa S Ge

o ®
ng_:ennnt_xarlects in detail the obtaining of

38
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£D-302 (REV., 3-8-77)

-

FEDERAL BUREAU OF INVESTIGATION

5/12/81

Date of

l_pt!on

. The following egception.nas_made_from-material requested
in subpoena datedl |

[ 1
—

| | L 1

[ | further advised th

[would need a subpoena to give
to the Agent.

at | |
1981, but that bé
any J.nfornatlon concernlng b7cC

this

The material handed to this Agent at this time has been
placed in this file and will be reviewed.

tnvestigation on 4/12/81 ) San Jose, California

File ‘SF . 196B"808

Sa

255

Lt

of the FBI. It is the property of.the FBI and is loaned to your agency;

by Date dictated__4/21/81

This document contalns neither dati nor
it and its contents are not to be distributed outside your agency.
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FD-302 (REV, 3-8-77) . r.

FEDERAL BUREAU OF INVESTIGATION

Date of ¢ iption

[

4/29/81

California, was advised O e en

Agent and given a subpoena from the United States District
Court for the Northern District of California, issued on

[ ]19s1.

| |adnfsedl

when they were ready.

N

in the subpoena and advise this Agent

nvestigation on 4/14/81 .. San Jose, California Fite o 196B-808
b6
b7C .
OY SA / QVS Date dictated 4/14/ 81
This document contains neither ¢ ions nor tusions of the FBI. it is the property of the FBI and is [oaned to your agency;

it and its contents are not to be distributed outside your agency. 4 3
-

BT ——
e ——

D
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T e R A S A

£D-302 (REV. 3-8-77) . . ' ' .

FEDERAL BUREAU OF INVESTIGATION

Date of transcription____5/18/82

| E] ornisas
was served 2 Federoal Grand Jury subpoens. This subpoensa
dated| | 1982 requested |

| This subpoena
had a8 return datq | 1982, advised that she would
sttempt to secure this data by 1982.

. Investigationon— 4 /30/82 = a San Jose, California - Fiee__196R-808

bé
sy e b7C Date dictated 4/30/82
This document contains neither r dations nor fusi of the FBI. it is the property of the FBI and is (oaned to.your agency;

it and its contents are not to be distributed outside your agency. =

42
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FD-302 {REV. 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

Date of transcription 5 / 20 / 82

IC ied
|documents for]

investigation on___5/20/82 s San Jose, California Fie.s_ SF 196B-808
byiél dma . Dste dictated 5/20/82
This dc tains neither dations nor concl

: : ions of the FBI. it is the property of the FBI and is loaned to your agency:
it and its contents are not 1o be distributed outside you? agsncy. 4 J4
?

1
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FD-302 (REV. 3-8-77)

o

FEDERAL BUREAU OF INVESTIGATION

i

Bavmam tman sas mmime s e . an

b3

Date of t ',:lionslzo/ 82
[caTiforniz 1 =
| i These documents were
in compliance with a Federal Grand Jury subpoena dated
[:::::fffjlgsz served on 1982,

Investigation on__ 5/ 20/82 n_San Jose, California filo g _SF _196B-808
Eb ©

by SA| bc -Date dictated 5/20/82

This dc ins neither ae:

it and its contents are not 10 be distributed outs

nor conclusions of the FBL. &kt is the property of the FBI and is loaned to your sgency:

ide your sgency. 4 5
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FD-302 (REV.3-8-77) "(C) "'(j)
. , X

FEDERAL BUREAU OF INVESTIGATION

6/1/&2

-_Dmo(tmnwipﬁon

N AR 7T X TN R

compliance with poena dated| |
1982, served on| i1982.

These items are more specifically identified as

follows:

Date of| |

b3

RAND JURY TIATERIAL — DISSERINATE ONLY

P IT Ef:& USRS RS B adi Al JRY
Um}LnLc (U kiLk 6‘\ z 5 Fed. R. Crim. P.
{rwestication on 5/20/82 San Jose, California Flo SF 196B-808
b6
by Sa /cad ©b7C Dato dictated 6/1/82

This document contains nmher recommendstions nor conciusions of the FBI. it is the property of the FBI and is loaned to your agency:
&.Mbm.nmmhdw&u@dwmtw
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FD-302 (REV. 3-8:77) . (‘} ' .
. @

FEDERAL BUREAU OF INVESTIGATION

=

6/1/82

Date of

L

| | California, |

: [were furnished in compliance \um
I_I\is.ubxroena dated[ | 1982 sgerved on

1982.

These items are more specifically identified as
follows: : N o

LRIAL— D SE vl E\‘ATE ONLY

Investigation on 5/28/82 ot San Jose, California Fie. SF 196B-808
| e b6
d £4 cad’ b7C Date dictated 6/1/82

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FB! and is loaned to your agency:
it and its contents are not to be distributed outside your agency. 47
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FD-302 (REV. 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

5/28/82

Dste of transcription

iCalifornia,

in

b3
These 'documents were fugrnished
artial compliance with a Federal Grand Jury subpoena dated
1982 and served on 1982.
s CROIRIATILD N
GRAND JURY MATERIAL — DICSERANATE ONLY
e A — \ :
PURSUAIT T0 RULE G(e), Fed. R Crim. P.
igation on 5/28/82 San Jose, Califormnia ~ SF 196B-808
g at File ¢ 2
b6
W—S_A' dma bre Date dictated 5/28 / 82
This d it tains neither dations nor conch

it and its contents are not to be distributed outside your agency. . 4 8

ions of*the FBI. It is the proparty of the FBI and is loaned to your sgency:
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FD-302 (REV. 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

6/8/82

Date of transcription

California,

turnished in compliance with a Federal Grand J ena
dated[:::::::] 1982, served onl 1982,

These items are more specifically identified as

follows:

GR’\ !‘.-\q: Fr‘n-ﬂ*rﬂ.f\‘".—m!le\"""'h\ﬂ‘}'lj O]i“ !LY

HE SRS

PURSU A v . CMLP.

Investigation on___ 0/ 8/82 a_San Jose, California Fieg SF _196B-808
LL Iy e
b7cC
by_.s_A_ dma Dats dictated 6/8/82

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your sgency:
it and its contents are not to be distributed outside your agency. 4
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FD-302 (REV. 3-8-77}

- FEDERAL BUREAU OF INVESTIGATION

Date of transcription. 6/ 8/82

furnished in mpliance with a 1l Grand Jnry oena
dated(:::::::ia 1982 served ong \

follows:

| These documents were

1982,

These items are more specifically identified as

1 S Y R ‘.’ﬂz'.'L.l

MR N T St D

A - P o ' Ry } TR

N - PP b'\ul’i [ SRR l‘- U‘ll-aa 1 a2

o 6/8/82 San Jose, California .. SF 196B-808
Investigation on at File #
N TEN
b6

by SA (dma b7 Dste dictated 6/8/82
This d noither r

dations nor conclusions of the FBL. It is the property of the FBI and is loaned to your agency:
it and its contents are not to be distribyt [

ed outside your agency. '
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FEDERAL BUREAU OF INVESTIGATION
1

. December 10, 19

Date of teanecepnon . Lo,

£0-302 (REV 3.8 77)

- [ california, was advised

of the identity I_Q_f_tb_Lj.n_;eT:viewing agent and presented with a
subpoena, dated 1981, directed to| | The
subpoena requested] I

: |:| advised that she was uximbj_eJQ_].Q_c_a:_e_thg_
following requested subpoena material:

advised that when she located these additional
items she would advise this agent.

mst o on_ DECEMbEr 4, 1981 Cupertino, California -_ties _SF_196B~-808__ _

) .
bo
b7C

... SA | JWR: aph Dote acieres_DeCember 9, 1981 _

v _December .

Tis Woaune 1 Contu w cocher recamnundations aor concluzons of the EBI & o the jan,erty Of the THI 8 1y Icamd 10 yan t 2 Jeacy
AN % wnatanty 8m Aot 1 Lae intohute ¢ aytanly your agency ’

02
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8/ ) *
FEUERAL BUREAU OF INVESTIGATION
1

December 10, 198

Dare of 10nacrionon o e

ounnyvale, California, was advised of the identity of the interviewing
agent and preseTLad_wi.th_a_submeIna, dated | | 1981, .
directed to the The subpoena reguested all

I I nrovidaed ol ]

ag requested 1n the.subpoena.

The documents handed over to this agent have been placed
appropriately in the file.

Investganan wa_DECember 7, 1981, Sunnyvale, California __ ,,,_SF 196B-808 .

b6
-S4 E&% JWRsaph "¢ Dare dctarmg DECEMber 9, 1981

T Sutument contins nsithar recommendations ane eonctunang of the FBI it 1 the proparty of tha THE and 13 loansd 1o vour agency,
and s contants am not 19 be distritt o Qulswie your AQancy
5 2
(3]
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FD-302 (REV, 3-8-77)

. v
b3
FEDERAL BUR.EAU OF INVESTIGATION
i 3/16/82
Date of transcription
[ . |
| [ California, 94066, was advised of the identity of
the interviewing Agent and presented with a U.S. Distric
for the Northern District of California subpoena, dated
1982, '
The subpoena requested:
tnvestigation on 3/3/82 aSunnyvale, California Fils«___SF 196B-808
bé
b7C
by SA | IQB.V Date dictated 3/5/82
This document contains neither recommendations nor conclusions of the FBI1, it is the property of the FBI and is foaned to your agency;
it and its contents are not to be distributed outside your agency.
FB1/DOJ

2t




'. T TETTIESTTRT . 2 o b A ~ it s e b, A Dadabs” NMe B4 % e 3 wsh' s §
4

.\,’ 1 .:) b3

FD-302 (REV. 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

4/30/82

: Date of transcription

;ji } was advised of the identity of the
interviewing Agent. She was then furnished with a subpoena

issued bf U.S. District Court, Northern District of California,

dated 1982, directed to

This subpoena requested the following:

o 4/30/82 , Cupertino, California o g SF 196B-808
investig al , ile
bo
54 |ua b7c 4/30/82
by Date dictated
This document contains naith dations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency:

it and its contents are not to be distributed outside your agency.

J
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FD-302 (REV 3-8-77) :
FEDERAL BUREAU OF INVESTIGATION

Date of transcnption
L [California, was presented with a
United States District Court for the Northern District of California
subpoena issued to\

_ ] 1982,

b3
The subpoena requested copies of a11l

4/30/82

advised that she would gather all of the documents
together and would advise the Agent when they werle ready.

, . 4/30/82 Cupertino, California SF 196B-808
nvestigaticn on a1 File #

b
Sa ma b

~1 O

7
|9

by

4/30/82

Date dictated

This document contains neither recommendations nor conclusions of.the FBL. It is the property of the FB! and 1s loaned to your agency
it and s contents are not 10 be distnbuted outside vour agency.

S6




£D-302 REV. 3-8-77}

FEDERAL BUREAU OF INVESTIGATION

4/20/82

Date of tr ption

L \
L ,Cupertino, California, was advised of the
identity of the interviewing Agent and presented with a United States

District Court for the Northern District of California subpoena,
datea \__ \ 1582

The subpoena requested:

. 4/20/82 Cupertino, California SF 196B-808
investigation on at ’\ - File #
. b6
SA | dma b7C 4/20/82
by . Date dictated
This document ins neither 1nc dations nor concl‘usions of the FBI. It is the ;;ropeny of the FBI and is loaned to your agency

it and s contents are not to be distributed outside your agency. /
~
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FD-302 (REV. 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

4/30/82

Date of t iption

1
| was advised of the
ildentity of the interviewing Agent. She was then furnished with a

subpoena issued by U.S. District Court, Northern District of
alifornia, datedt::::::::] 1982, directed tq

This subpoena requested the following:

| Ldvised she would contact the interviewing Agent
when the requested documents were ready.

4/30/82 Mountain View, California SF 196B-808
Investigation on, : at File # -
SA ma o -. 4/30/82
by b7 Date dictated
This document contains naither dati nor conclusions of the FE gis the property of the FB! and is loaned to your agency:
it and its contents are not to be distributed outside your agency.
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letter from

.‘: 1 .)

? — e

FEDERAL BUREAU OF INVESTIGATION A

e o tanserpion_ 5/ 14/82

\

Attached and considered part of this FD-302 iec =

which S, subpoenaed on
| 1982, fromi i
b3
invesugation on___ 3/ 14/82 s Falo Alto, California iy ST _196B-808
243 b6
b7C
by SA a Date dictated 5/14/82

This document

neither tece dati

it and its contents am not 1o be distributed outside your agency.

nor conclusions of the FBI. It is the property of the FB! and is loaned to your agency:
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FEDERAL BUREAU OF INVESTIGATION

5/20/82

Date of transcription

[ \ \

\California, was advised of
the identity of the interviewing Agent and as a result of a
subpoena issued to . J, 1982, she
provided the following documents:

b3

tovesugation on__ >/ 20782 . Cupertino, California  ~ SF 1968-808
b&
sa » N b7C ) .
by m‘a a1 Date dictated 5/20/82

-

This documont containg noithor recor

d

nor lusions of the FBI, It 116\? property of the FBl and is loaned to your sgency;
. . -
it and its contents arm not to be distributed outside your agency.
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k3

FEDERAL BUREAU OF INVESTIGATION

In resoon;_gl_m_a_s_;.\.b_n_o.e_u_x.a_suedl I 1982, lto

5/21/82

Date ol tanscrption

furnished the following documents:

.

invesugation on 5 / 21 /8 2

8t

Mountain View, Californimes_SI 196B-808

by_SA

ma

be
b7C

Date dictated S/2V /82

£0o
Ua-

,
This document contains neither recommendations nor conclusions of the FBL it is the property of the FBI a 1s loaned to your agency.
it and 1ts contents are not 10 be distnhuted outside your agency.
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. T FEDERAL BUREAU OF INVESTIGATION

1 Oets of tanux?] 1/8/82
' I
California, as a result of a
subpoena served | ] 1981, she mailed
the followinag documents t+o the reporting agent:

These items have been placed in this file.

Cnvmlﬁtlonon___lzz.z.l:ZMl__ct Palo Alto- CA FﬂooSF 1965—808

be
ty_______5.4 y bic ET Outs gicrated 12/22/81

This document contelng neither ¢ ions nor clusi
itend its contents are net to de distributed sulside your ewency.

of the FB1. it Is the property of the FB1 end s tosned to your ugency;

k3
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FD-302 (REV. 3-8-77) 'I’ ’ . |
FEDERAL BUREAU OF INVESTIGATION
Date of transcription, 5/18/82

=

| ]

| Celifornia
was served a Federal Grand Ju subpoena. T
dated ted

1
return date of 1982

This subpoena had a

\
- o
~ “w ~rr bt Pt R BN S B
. F e, BT ',',‘-‘\_\;r-'-'-,.;t,\- . O .
oy r T TR F!'-:"'w !;.;' LA — a4 S LT ol 3
STEMIRE S B AR5 AN PN & St R IS R S
USRS A P5E YOI LTS ) S P : -
I - LR . . . - -
. .- - .- R b e tee, >
.e - Tt e . R [T af oy : R A
: . N 3 FERREMIEY = L3 L .
[N . Ce e o . -3 AR SR te bre A ieain dow
- B e} I RN ) -t
Pt Yt W i L avs fader o
k. L Sl
R Y v

tnvestigationon__4./30/82 st Fremont, California File »_1 06B= 808
\

~

le]

-7
/

by____l y ksc___k}i C

-E_"—D“em 4/30/82
. J

This . + $at 19, v iont nor 2 set

it and its contents are not to be distributed outside your agency.

of the FBI. it is the property of the FB! and is loaned to your agency;

s

b3




—
e T T —
AR = = N & 7 : s

the identity of the interviewi )
subpoena directed| \

T e T

L § 9, *~
FEDERAL BUREAU OF jNVESTlGA’nOH
1

FD-302 (REV. 3-8-77)

December 10,

Date of transcnphion

[california, was advised of

| kdvised that she would gather up the necessary
documents and advise this agent when she had them together.

-

]

Investigation 0o _DECEMbEr 8 1981  Fremont, California SF 196B-808

File §
bo
b7C

by OA >_JWR:aph Dot dictareg_D€CEMbeEr 9, 1981

7 E6
This document containg nsither re. dati tusi

s not v of the FBI. & is the property of the FBI and is loaned to your sgency;
it and its contents sm not to be distribited outside your agency.
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e

FEDERAL BUREAU OF INVESTIGATION

1/21/82

(8%}

California, 94538, was advised.

ol the identity of the interviewing Agig;_gng_nxgsgnzgd_nihﬁ
a Federal Grand Jury subpoena directed

Deposits and the offsetting items for the followigg

tovestigation on__ 1/21/82 oo Fremont, California Fie s SF_19AB-808
' be
' b7C
> 24 . Date dictatod_ 1/ 21 /82

'
ES
) dations nor ions of the FBL It is the property of the FBI and is loaned to your sgency:
it and its contents are not 1o be distributad outside your agency. * :

This document contains neither




SF 196B~808 -

—|:handed over all of the other documents requested

in the subpoena and these have been placed in this file.

68
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1265 Borregas A
their employee,

¢,

FEDERAL BUREAU OF INVESTIGATION

1

venue, Emm&r

AR

Date of ription 4/13/81

|Atari Incorporated,
California, advised that

: cashed his check at the Wells
d the account number on his paycheck is number

investigation on

3/4/81 »

by —SA]

File.§ -SF_106R-208

Dats dictsted

3/6/81

This document contains naither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency:

it and its contents are not to be distributed outside your sgency. .
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FEDERAL BUREAU OF INVESTIGATION

12/14/81

Date of transcription

[ | California, was
advised of the identity of the interviewing Agent and pro-
vided the following documents. The documents provided was
a result of a subpoena issued to that|

l981.\
These documents have been placed in this file.
. investigation on 12/14/81 at Sunnyvale, California mn Filo -s_g.,:!'_.9_.6_.B:_§.(.)..8_..,.._-_...
be
bY____*__._S_é_ f b?c Date dictated _..__1_2._/1 4 /.81_ - ———,

This document contains neither recommendations nor conclusions of the FBI. it Is the property of the FBI and is loaned to youi agency;
N N N .
it and its contents are not to e distributed outside your agency.
7 l r81/00J

b
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1

o

FEDERAL BUREAU OF IN\./ESTlGATION

Date of transcription 1 / 12 / 82

| |'California, 94086,
was advised of the identity of the interviewing Agent “and
presented with a United States District Court for the Northern

District of Calif 2 subpoena issued by the Federal Grand
Jury, dated 1982,

The subpoena requested cogiesl I

[ TIESE CNecks have been placed In this file.

’»

tvestigation on,  1/12/82 . _Sunnyvale, California .. .rie~ SF._196B=-808._ ...

be
oy S8 _Q_“_IX biC Date gictates . ..1/12/82 . ... . ___

TMis document c,atains acither 1lecommendations nor conclusions of the F 81, it Is the property of the I 131 and is 103Ned 1O vOur ayency;
it ang its cuntents are not 1o be distributea outside your agency. -
72
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FEUERAL BUREAU OF LNVESTIGATION
1

December 10, 19¢

Date of tonacrpnon 0

|'C_J.—t_a irornia, was advised of the identity of the interviewing

agent and pr ed with a subpoena directed to
dated| 1981, for the following information:

: - . gather
together all the requested information as contained in the

subpoena and would advise the agent when he had completed the task.

-— ——

nvrstesmnon o DECEMbEY 7, 1981'.. Sunnyvale, California ' SF 196B-808
Pt it » “ .
| SA . b6
w.. o0 ), JWR:aph pic’ Dare dictnin Decimber 9, 1981
7

Thes demuengng €ontiwns nenthar recommendations no- concluzuing of the FBI & n the pinjerty of the THI ad 1y lcaned 10 vourr Rgency.
and dte contnants sm not 10 be distrilided oytewg YOUr AQuenCy

b3
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FEDERAL BUREAU OF INVESTIGATION

April 10, 1981

Dste of transcription

| California,
was advised of the identity of the interviewing Agent and the
fact that he wished to serve a subpoena| |

The subboena reguestedl| |
vestigat w‘ 3/3/81 .- San Jose, California ke g SE_196B-808
b6
br e b7C Dste dictared 3/6/81

This documant contains neither recommendations not conclusions of the FBI. K.is the property of the FBI and is loaned 1o yout sgency:
‘# and its contents sre not 10 be distributed outside your sgency.
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. "Ilj} . 1 "!t)

FEDERAL BUREAU OF INVESTIGATION

-

- 12/9/81

Dats of teanacrpnon

hmTTTETﬂTET_WEE_EHVIbed of the Identity of the
nterviewing Agent and presented with a subpoena directed to

thel

[1981.

[4

The subpoena requested] |

would gather all of these

documents together and would advise the Agent when they were

ready.

tnvestgation on__12/9/81 o Santa Clara, California 4,4 SF 196B-808
be .

by SA b7C ; Date o d 12/9/81

This dozument contares neither re dstions nor conclusi of the FBI Kk is the property of the FBI sid is loaned to your sgency;

it 8nd uls contents am not to be distrititod outside your agency.
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[ ot s

'3

FEDERAL BUREAU OF INVESTIGATION

L

Date of t

Y N

1/8/82

iption,

EETTTornia.

as a result of a subpoena issued to|

1981, supplied the following documents:

b3

These documents have been placed in this file.

. tnvestigation on 12/19/81 ., Santa Clara, CA cueo. SF 196B-808
’b & N
oy S b7cC Date aictatea__12/22/81
.\"'rhls ¢ t neither dations nor of the FBI. it is the property of the FB1 and is loaned to your agency:

1t and its contents are not to dbe distributed outside your agency.

Fire
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1

FEDERAL BUREAU OF INVESTIGATION

1/5/82

Date of

|

\California, 95050, was advised
of the identity of the inte

erviewing Agent and presented with a
Grand Jury subpoen 8 ‘ | 1982, r :

As a result of the subpoena the following documents were
obtained: . '

nvestigation o 1/ 5/ 82 nSanta Clara, California

fie s _SF_196R-80R
§¢ s 1/5/82
by SA b7C

Date dictated

This do
it

neither recor dations nor fusi

of the FBI. n?g« proporty of the FBI and is loaned to your sgency:
and its contents are not to be distributed outside your agency. :

b3
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FEDERAL BUREAU OF lNVESfIGATION

=

5/18/82

Dats of transcription

| California was served a Federal Grand Jury

subpoena. This subpoena dated 1982, requested
FRIDY I R ATIRIAY O RICTTTIILATI O
S PR TIE PI EAE SNARIN % [ T G S U ST AN
pos Sy ot ' sl £
cEeRI R s T P AL ol
. F'\_..'xul;'f.' ek | ) K".i..'-t..':.. LV CANIe A X \..'2“.- i .

by

1968B-808

4/30/8

DOate dictated

This d t tains neither aati nor
it and its contents are not to de distributed outside your agency.

of the FBL1. 1t is the property of the FBl and is §

d to your ag

gr

b3
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FD-302 (REV. 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

. 7 6/8/82

Date of transcription

1 r_J
Lvaxlxornla, supplied the following described documents in co
with a Federal Grand Jury subpoena served on |
1982:

""in-ul,\..._, .
SRR . ey
l P, .. . . cea e b - \“."".L..
L 1Y s‘? -~ ee ., . ' : - ' -~ e -";
\ . s S nw .'-n ‘\.aciuo:. ‘-' -
6/8/82 Santa Clara, California SF 196B-808
i1 Y On at File ‘
1(— } A% ]
. b6
SA dma -~ 6/8/82
by bic —_Y
'I:hia dr' ins neither -:---r' ions nor conclusions of the FBI. It isgbqproporty of the FB! and is loaned to your agency:
it and its contents sre not to be distributed outside your agency. -
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FD-302 (REV, 11-27-70) , y % ' .

FEDERAL BUREAU OF INVESTIGATION

1 4/29/81

Date of transeription,

‘L_E_I__a__f [California, was
advised of the IdentITy of the interviewing Agent and given

a subpoena from the United States District Court for the
Northern District of California, dated[ | 1981.

advised that she would gather all of the
documents requested in the subpoena and when they were ready,
she would advise this Agent.

Cﬂ”"\

" it and its contenis ore not to be distributed outside your ogency.”

interviewsd on 4/16/81 . San Jose, California Fio ¢ 196B-808
beé

by SA b7C Date dictated 4/16/81

'

This document contains neither recommendati nor lusions of the FBL. It is the property of the FBI and is loaned to your egency;

- B3
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FEDERAL BUREAU OF INVESTIGATION

1 4/29/81

Date of transcription

| [California, was advised of the
identity oI the interviewing Agent and given a subpoena issued by

- the United States District Court for the Northern District of Cali- ©3
fornia, dated 1981.

advised that she would begin gathering all the docu-
ments requested in the subpoena and when they were all together,
she would advise this Agent.

bs

4/14/81 Mt. View, California 196R-808
tnvestigation on : at : File &
b6 )
s4 / dvs biC 4/14/81
sy : Date dictated
|}
This document contains neither ¢ ions nor conclusi of the FBI. it is the property of the FBI and is foaned to your agency
it and its contents are not to be distribut ide your S

14
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FEDERAL BUREAU OF INVESTIGATION
1l

- Date 413 O9f@lon

| FCEIIEornia, was advised

€ ldentity of the interviewing agent and was given a subpoena
igsued by the United States District Court for the Northern
District of California, datedl 1981.

ladvised that she would gather all of the
documents requested in this subpoena and when she had them all
together, she would advise the agent,

i

L4

e O a7 Y 78— mdlimtain View, Califoraia " IJ65-808

o~y b6 ‘ Date dictate
S& /8K 7c 4719781
This document containg neither rec dations nor Tusi: of the FBL. it is the property of the FBI and is { d to your agency;

it and its contents are not to be distributed outside your agency.
P
65




e ———————— .

T —— S P e R R R e R e e R R I A A T T AR A

o s : 3 f
e =

AT e Y2~ e 1 o7 - B N P A

Q e .

FD-302 (REV. 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

; S 5/1/81

Date of transcription,

[Talifornia, hended - b3
OVer | ]

| advised that they havel
| These documents have been placed in this file.

inveitigation on___4/21/81 n Cupertino, Californig Fiee SF 196B-808
¢ bé . )
bv.._s_'_'__ /dma&() b7Cc _- Date dictated 4/22/81

T /“'

This cocument contains neither recommendations nor conclusions of the FBL, It is the property of the FBI and is loaned to your agency:
it and its contents are not to e distributed outside your agency.
' 8‘ G FDBi/00J
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FEDERAL BUREAU OF INVESTIGATION

1 5/9/81

Date of ¢ iption

[ |

[California.

This
material has been placed in this file and will be reviewed.

4/23/81 . .. Los Altos, California SF 196B-808

tnvestigation on File &

o
oy SAl klb b7cC 4/29/81

Date dictated

This document contains neither ¢ dations nor fusk of the FBI. it is the property of the FBI and is foaned to your agency;
it and its contents are not to be distributed outsige your agency’

"y
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FEDERAL BUREAU OF INVESTIGATION

i Date of transcription 5/9/81
' |
California,
as a result of a subpoena issued | | 1981, handed over to

the interviewing Agent]|

These documents have

—been placed in this file.

investigation on 4/23/81 at Mountain View, California Fie « SE_196B-808
1519)

by SA 'l(lb Cb 7C - Date ulct.ged 4 /2_9_18 1

This d t contains neith

r dations nor conclusions of the FBL. it is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency. °
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FEDERAL BUREAU OF INVESTIGATION

1/28/81

Date of transcription,

|

\ [California, was advised of
the identity of the interviewing Agent and provided the Agent with
material which she said answered a subpoena directed | |

| L 1981.

This material has been placed in this file.

1/27/81 Los Gatos, California SF 196B-808 -4
Investigation.on at File »
b6
b7C 1/28/81
by SA \E orte gictate /28/

This document contains neither recommendations nor conciusions of the FBI. 1t is the property of the FB! ard is ioaned to your agency;
it and its contents are not to pe distributed outside your agency.
3 0 F81/00J
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FD-302 (REV. 3-8-77)

b3
FEDERAL BUREAU OF INVESTIGATION
Date of transcription 1 / 24 / 81
] |
|_£ [California, was advised of
he ldentity of the interviewing Agent and was served with a =
poena dated[ 1 1981, requesting copies of
/
trivestigation on 1/23/81 at Los Gatos, California Fiie O—MM
b6
by SA] fk. bic Date gictated 1/24/81
7
Tnl‘s document contains neither recommendations nor conclusions of the FBIL. It is the property of the FB! and is ioaned to your agency;
it and its contents are not to be distributed outside your agency.
FB1/D0J

S?




e r———— 3
- P T I v Ty 'y = ey B e N T

- ) 3
FD-302 (REV. 3-8:77) . ‘-ﬁ I . b3
. " - ) .

I e

FEDERAL BUREAU OF INVESTIGATION

1/21/81

Date of transcription

[ I_"l '
[California, was advised of the identity of the interviewing
Agent and served with a subpoena directed| |

| These documents -

have been placed in this file.

-,

;nvenigatlon on 1 / 1 9 / 81 at LOS GaLO__)._s Q.B.l_i_f_o_xnia - -File » .-S F._ _19 6B‘8.08___. —
be ’
X bicC
by._ __SA] Dategictates _____.1/21 /81 ___

This dorument contains ncuhev'w-:ommendauons nor conclusions of the FBL. It Is the property of the FBI arJd is lcaned to you agency;
it and its contents are not to be distributed outsige your agency. ) ] (2]
9 la F81/DOJ
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FEDERAL BUREAU OF INVESTIGATION
b3

3/16/82

j—

Date of transcription,

valilornla, 395051, was advised of the identity of the interviewing
Agent and provided with a subpoena directed to her issued by the

U.S. District Court for the Northern District of California,
dated 1982,

The subpoena requested a copy | |

| |advised that she would gather the necessary
documents and would advise the Agent when they were obtained.

N

investigation on 3/3/82 aSanta Clara, California. _ _ SF 196B-808
bé
y__ SA (bav b7C 3/5/82

Date dictated

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distrit sted outside your agency. -
. o FB1/D0J
93
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FEDERAL BUREAU OF INVESTIGATION

w2

_]_-_ Date of transcription 3/31/82
|
California,

95050, made the following documents available as a result of
a subpoena directed to| | 1982.

1.

2.

3.

4,

These documents have been placed in this file.

Investigation on 3/16/82 i_Santa Clara, California .. 1968-808

b6 .
by SA / dVS : b7cC Date dictated 3/16/82

This document contains neither recommendations nor conclusions of the FBI. It is the property of the F8! and is loaned to your agency;
it and its contents are not to be distributed outside your agency. . N
g 7
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FEDERAL BUREAU OF INVESTIGATION

1/21/81

Date of transcription . e e

California, was advised of the {dentity

OT the 1nterviewing Agent and was 5g:1fd a subpeona dated |
1981—‘ directed to roaguecting ot 1

caoniaogc

[:::::]made the I

availabe to this Agent and also pave coples ofl

| This material

1as bcen placed in this file.

r
. Yo e
f?\‘; A!‘ \ _ E—
\ NN _ T
v
!
tnvestiganonon - 1/19/81 -~ .a .Santa.-Clara,-California rws~ SF 196B-808
oy . 34 /‘d.l‘l?q__(, s e —___Datedictatea . 1/19/81

N1 docuraent ntaing teather recommendations nor conciusions of the 1781

teig the property of the | R ard s 1oaned ta y o gyendy,
1 andg aty coneteesty, are 0ot 1o ue distzibuted outside your agency, G

£ B/ D0J
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FEDERAL BUREAU OF INVESTIGATION

1/30/81

Date of transcription,

| I
| |California, was advised of the identity of the
interviewing Agent and served with subpoena dated |, 1981.

The subponea requestedl

;ltook the subppoena and advised that he would get the
subpoenaed material and would notify the Agent.

tnvestigation on 1/28/81 st.Santa Clara, California Fies SF 196R—808"l/3

b
SA dmaw b7C 1/30/81
/

<3

by Date dictated

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is foaned to your agency;
it and its contents are not to be distributed outside your agency. N

g~

FB1/DOJ
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FEDERAL BUREAU OF INVESTIGATION

1/28/81

Date of t iption,

[ |
| | California, was advised of the identity of b3
the interviewing Agent and handed over material which he said
was in response to a subpoena directed to them date

[_]1981, requesting|

This material has been placed in this file.

tnvestigation on____ 1/28/81 s Santa Clara, California ries_ SF _196B-808 ~4<- !
bé
by SA dma}?{ bic Date dictated 1 /2 8/81 ‘

This document contains neither recommendations nor conclusions of the FBL. It is the property of the FBi and is loaned to your agency;
it and its contents are not to pe distributed outside your agency.
g G FBI/DoJ
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FEDERAL BUREAU OF INVESTIGATION

3/16/82

Date of transcription

=

ZC?—~—-—L¥TCalifornia,\

L \Callfornla, was contacted.

As a result of a subpoena issued
[py the U.S, District Court Ior The Northern Distrioct

or Calitfornia, dated 1982, made available the following
documents:

A review of these documents was made and the following
documents were taken:

1.

items takerm:

Investigation on 3/9/82 4 L0S Altos, California Fite . SF 196B-808
bé
b7cC
hy__ SA pav Date dictated 3/11/82
A
This document TrerTeToTTTITETTTations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
FBI1/DOJ
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for all of the




® @

fr=

FD-302 (REV. 3-8-77)

" FEDERAL BUREAU OF INVESTIGATION

2/11/82

Date of transcription

I —
talifornia, 95050, were advised of the identity of the interviewing
Agents and the.fact that the Agents were conducting an investigation

concerning illegal business practices in S1lichbn Valley.

I;lwas advised that there were indications that
companies sImilar to his were in a position to have to buy their
business from buyers of larger corporations. [___ ]advised that
their company is represented by people who go out-and get business
for them. He advised that their company in turn pays these

individuals a percentage of the business they bring in.

| } were presented with a Federal Grand
Jury subpoena issued by the United States District Court for the
Northern District of California, dated | | 1982. The

subpoenal |

asked the Agents serving the subpoena how this

76
o 2/11/82 Santa Clara, California , SF 29B-808
Investigation on__. at File #
be
SE
by SA dmak Date dictated 2 / 11 / 82

L4

This document contains neither recommendations nor conclusions of ﬁhﬂ is the property of the FB! and is loaned to your agsncy:
it and its contents are not to ba distributed outside your agency. v L
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FO-302 (REV 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

2/11/82

Dure of transcnpuion

Flectronic Metal Products
Incorporated, 3485 Victor Street, ggpta Clara, California,
wa

telephonically advised that he did nt his client speaking b6
to the FBI, He advised that the nrincipalg of the company b7C
are He advised

that"the company only did about a milliom dollars in business
a year and that his client was not involved 1in any illegal
practices, |]advised that he would get in touch with the
United States Attorney, Gregory H. Ward, and make arrangements
to deliver the subpoenaed material requested.

2/11/82 Palo Alto, California SF 196B8-808
Investation on at Fila # .
bé
by SA im% e Date dctated 2/11/82
ate dhctatec
+ X te tate.
This documant cantains neither recommandations nor coaciusions of the FBI R 15 the property »f the £01 and is loaned to your agency.

it and 1its contents are not to be disttibuted outside your agency, 10 J.
[
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FD-302 (REV. 3-8-77}

FEDERAL BUREAU OF INVESTIGATION

3/10/82

Date of transcription

| iCalifornia, telephonei |telephonically
d the FYalo Alto, Califorpia Resident Acencvy of "hLE.A.cLA.r_—a_]_Rulreau
of Investigation.

request made by the FBI to determine thd ]
about the

3 in the|
LI:l—m [stated that]| I

tated that he has discussed these questions with his client
and is willing to pass on the following responses:

o 3/10/82 Palo Alto, California SF 196B~-808
Investigation on at - File #
bé
SAl [ma b7c 3/10/82
by Date dictated

This document contains neither recc

endations nor lusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency. 1 9 r
oJ
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FEDERAL BUREAU OF INVESTIGATION

3/16/82

1 Date of transcription

1 ] L
CalifTgrnia, and | |

as a result of a subpoena
1982, handed over to this

issued to them datedi
Agent the following documents:

These documents were taken and have been placed in this

file.
investigation on 2/2/82 a_San Francisco, Californig,,, SF_196A-808
bé
SA /bav b7C 2/5/82
by W] Date dictated

This document contains neither recommendations nor conclusions of the F81. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency. :

FBI/DOJ
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FEDERAL BUREAU OF INVESTIGATION

1 3/16/82

Date of transcription

As a result of a subpoena issuedl |

| | ] I
ornia, date | 1982, the following events occurred:

These documents have not been reviewed but were attached
to a receipt which the Agent signed and gave back to the messenger.
These documents have been placed in this file.

3/1/82 afalo Alto, California Flle # SF 196B-808

tnvestigation on

bé
‘oby SA LV bc Date dictated 3/2/82

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency. o
]_ @ ($) FBI/DOJ
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FEDERAL BUREAU OF INVESTIGATION

1 3/16/82

Date of transcription

| |as a result of a subpoena issued | |

| California,
dated 1982, supplied the following documents: . .
1. |
2. | | b3
| |
— ! |
advised that these are the ents that

advised that
the rest or the documents requested in the subpoena should be

A receipt was given for the above documents and have been
placed in this file.

investigation on 2/25/82 2 LOS Altos, California Fie «_ SF 196B-808
b6
S b7C
> A Date dictated 3/1/82

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the F8I and is loaned to your agency;
it and its contents are not to be distrilssted outside your agency. 1 9 9

F81/DO0J
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FD-302 (REV. 3.8.77) ; 1 ’
) FEDERAL BUREAU OF INVESTIGATION

- 2/1/82

Dats of transcription

| .
| 1 ICalifornia, telephone
Tumber

as ‘advised of the identity of the interviewing
was presented with a subpoena directed to

; advised that he would contact his'attorney
and would get back to this Agent.

.
.

investigation on__ 2/ 1/82 o _Palo Alto, California fo g SF 196B-808
b6
. w bh7C
by'—'—‘—SA dma /‘;/: Date dictated 2/1/82

This document contsins neither recommondations nor conclusions of the FBL. It is the property of the FB! and is loaned 1o your agency:

it and its contents ars not to be distributed outside your agency
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@,
Q.

FEDERAL BUREAU OF INVESTIGATION

‘l Dateof t iption. 3/16/82

I |
| [california, was advised of the

identity of the interviewing Agents and was served with a
subpoena, dated| | 1982.

The subpoena requested]| | b3

E::::::]advised that he would get together the records
as quickly as he could and would get in touch with one of the

Agents when they were ready. He advised that at this time he
saw no need for an attorney.

Investigation on 2/18/82 o a0an Jose, California - 196B—808a7/;%9
- bé
SAs | nd pIC
by—| R/bav Date dictatee 2/22/82

C

112

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is ioaned to your agency;
it and Its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

| ' 1 5/17/82

i Date of transcription

[ |

[california. nraovided a bhav

lin compliance with a Federal Grand
Jury Subpoena, dated 1982, that had previously
been served| |

\nvestigation on____4/27/82 aSan Jose, California - rnew_ SF 196B-808
bé
b7C
sy SA /rmp . Date dictated 4/27/82
-~

L.‘
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBl and is loaned to your agency;
it and its contents are not to be distributed outside your agency.

FB1/D0J
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FEDERAL BUREAU OF INVESTIGATION

5/19/82

l Date of transcription

| | fo14fnenmin

||
cymnliad hey 11 € ¥Mag1] |

|l previocus gy

PRGN S Lose == Ve
investigation on L/30/82 at Palo Altn R CA Filea_SF 10487200
b6
b7cC
[ -3 Sh [ = Date dictated 4 [2D ,/Q")

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

5/11/81

Date of transcription

.

California, were adv1sed of the ldentltles of the 1nterv1ew1ng

. The Special Agent and Accounting Technician reviewed
the documents and 1t should be noted at this point that no

infoxr iewing these documents
which as

a result of| |

4/7/81 . Santa Clara, California SF 196B-808

tnvestigation on -File &

ounting Technician
Accounting L  ym

by _ Giitl w4 * ] | Date di

317

This document contains neither recommendations nor conclusions of the FB1. It is the property of the FB! and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription,

'4/28/81

] \ I FWETE““‘J

returned by Accounting Technician (AT) |

1.
2.
3.
4

i The shove mentioned accounting records were accepted by

and a
written receipt was obtained.
7
- 4/8/81 Santa Clara, California SF 196%808-52,
investigation on at File »
Q\l/ bé
by AT Eb7c _ Date dictated 4/15/81
Y
e
- This document contains nesither r dations nor conclusi

of the FB1. it Is the property of the FBI and is foaned to your agency;
it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

1/30/81

{Lind

Date of transcription

[,13208 Northrup Way,

Bellevue, Washington, 98005, advised that a review of
records for his company reflect that his company has made
purchases from Two Suns, Inc., of Santa Clara, California.

From a check of records it appears that they first did
business with Two Suns in October 1980. |advised

~1 Oy

@]

that he would further review company records concerning
dealings with Two Suns and would make additional information

available.
Investigation on_L1/22/81 i _Bellevue, Washington File «_SE _196B-392 -
e 7T ’
¥ b7C
by SA &bk .

This document contains neither recommendations nor conclusions of the

it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

2/11/82

Vato OF UMDl Y i e e«

dbal_l

| Icalifornia, was advised
of the identity of the interviewing Agents and presented with
a subpoena directed to thel |
The subpoena was issued the United States ﬁiericL_ﬂuﬁrt for
the Northern District of California, dated 1982,
requesting that | brine to the Grand Jurvl |
, /fe
lavesngation oo 2 / 1 l / 8 ~ at S an J ose, Ca l i fO rnia PSS S T | _.S._F. - 2‘.‘”{':_8 0.8... e
SC bé
R q 7 ,
bv.—_iA_ m% b7C 1 QG Data durtatnd .. 2 / 11 -/ 82

J

This decument contatns neither trcommendations nor conclusons o’ the FRIE It iy tho prapesty of the FED arad n fe s Lo yeur aggoncy.

it and its contents are ot tn be distributed outside yeur agency
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FEDERAL BUREAU OF INVESTIGATION

4/30/81

J=

Date of transcription

Scientific Custom b7C
Metal Products, Incorporated (SCMPI), 540 Parrott Street,

San Jose, California, 95112, was advised of the identity
of Aocounting Technicianl |.

Pursuant _to a telenhonic i i n
| hos1 to the | [
l or the month of 1980 was_provided on

| 1981 for the purpose oI allowing AT‘[fi:::::ko make

a Xerox copy.

On| |1981, the above mentioned journal was

returned tol at which time she signed a written re-
ceipt.

investigation on__.__24/28/81 nSan Jose, California e o 196-808 - §
, b6
bicC
by AT jvs ) Date dictated 4 /2 8 /8 1 X
NI L) &S
4
This document contains neither recommendations nor conclusions of the FBi. It is the property of the FB! and is loaned to your agency;

it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

"4/28/81

Oate of transcription

_ | scientific Custom Metal Products,
Inc. (SCMPI), 540 Parrott Street,rSan_JQse__California 95112,
was advised of the identity of SA an

d Accountin
Technician (AT) | | Also present were |

| | Office
Manager, of SCMPI.

With the approval of| |released
the following cocuments pursuant to a request from SA| |and

AT

1. Original cancelled checks of SCMPI.

e | |

along with supporting invoices for the above mentioned
!
- 4/6/81 San Jose, California . SF 196§808 =5 -

Investigation on 3t File »

SA and

AT j
byqy /1ty N 4/10/81
This d t contains neither ¢ ions nor fusi of the FBI. it is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

4/28/81

5 s : Date of transcription,

.. 7 At Scientific Custom Metal Products, Inc. (SCMPT),
540 Parrott Street, San Jose, California 95112,
advised of the identity of Accounting Technician

The following list of accounting records were returned
to
1.
2.
3.
Uponl |inspection of the returned records,

she advised that all the records were accounted for. At that time,
| |signed a vwritten receipt.

e

tnvestigation nri 4'/9/8‘1 at

San Jose, California e o SF 1966808-53

. £
by AT t] Date dictated 4/‘16/81 T

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency. ’
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FEDERAL BUREAU OF INVESTIGATION

£D-302 (REV. 3-8-77) : . () .

4/6/81

1 Date of transcription

I |
e en |
|California, and served

with a subpoena tof |

oA

tnvestigation on_____3/12/81 «_San Jose. California oy 196B—808
©

SAs ng ©7¢

- — / MGK/dvs Date dictated 3/12/81

This document contains neither recommendations nor conclusions of the, FBI. It is the property of the FBI and is loaned to your agency:
it and its contents are not to be distributed outside your agency. 1 2 r
!
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FEDERAL BUREAU OF INVESTIGATION

2/5/81

Date of transcription

| l attorney for Atari Incorporated, 1265
Borregas Avenue, Sunnyvale, Califormnia, handed over to this Agent
copies of requisition documents for parts purchased from Scientific
Custom Metal Products and also some requisitions for parts purchased
from Two Suns, Incorporated. These documents are attached to this
FD-302 and advised that he would wish these documents would
not be distributed outside of the FBI.

tnvestigationon_2 /2 /81 at_Sunnyvale, California - riee_ SF _1964R—80RK
"V———S—A_— /dma Date dictated 2/5/81

This document contains neither recommendations nor conclusions of the EBI. it is the property of the FBI ‘gnd is loaned to your agency;
It and its contents are not to be distributed outs(")tour agency. 1 (3] f‘ . )
'y
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FEDERAL BUREAU OF INVESTIGATION

3/16/82

I~

Date of transcription

| B

| iCalifornia, was advised of the identity of the
interviewin r bl a 1issued to

| |1982, provided

the following documents:

b3

10.

These documents have been placed in this file and a receipt
was given to

tnvestigation on 2/19/82 asanta Clara, California .. SF 196B-808
be
| |) b7C
by SA av Date dictated 2/25/82

" mm-rmwl
Thls document cof nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributes - ‘<ide your agency. 1 2 8
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" FEDERAL BUREAU OF INVESTIGATION

' 1/22/82

Date o HANCHPTON o e e e

|
[California, was advised of

the identity of the interviewing Agent and presented with a
subpoena from the United States District Court for the Northern
|

District of California, directed tol

The subpoena requested]

I Iadvised that he would e¢ive the subpoena to
the

SF 196B-808

1 .
Iovestgaton oo /22/82 Santa Clara, California fe 9
SC bé
by SA [dndgR  P7C 1/22/82
Y — Date .dictated
-/ 120
~r
This document contains neither recommendations not conclusions of the FBI 1t 1s the proparty of the FB! amj 1s loanad to vour agency.

1t and #s contents are not to be distributed outside your agency
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FD-302 (REV. 3-8-77)

FEDERAL BUREAU 6F INVESTIGATION

4/20/82
Date of transcription
As a result of a subpoena issued to custodian of the records,

.
Lalifornia, dated | | 1982, issued by the Federal Grand Jury,
United States District Court for the Northern District of California,
the following documents were received from the Federal Grand Jury on

1982, )
11 . I
| !
2 1 |
3.
4.,
5.
B.
c | ]
6. |
Al ]
R
c. |
7.
Investigation on ‘ 4/20/82 at San JOSe, California i File # SF _196B-808
b6
SA | b7¢C
by d Date dictated 4/20/82

131

This document contains neither recornmendations nor conclusions of the FBL. It is the property of the £BI and is loaned to your agency:
it and its contents are not 1o be distributed outside your agency.

N L Tk o
I % . -




'!’——F‘
fro
°

\
Nt

SF 196B-808

B, |

These documents have been appropriately filed and will be
reviewed and this review will be presented to the Federal Grand Jury.
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription “ 4 /8/82
1
\ | |
l , was cted
at his place of employment by SA| SA advised
of his personal and official identity and serve with b3

a Federal Grapd Jurv subpoena issued by thelﬂgxihsxa_Dl§L£l£110f
California on 1982. The subpoena

Los Angeles

4/6/82 196B-2455

investigation on

w7V

at

Sun Valley, California ..,
be
b7C

4/7/82

Date dictated

Jje
This document contams nenher recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency:
it and its contents sare not to be distributed outside your agency.
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FD-302 (REV 3-8-77)

FEDERAL BUREAU OF INVESTIGATION

2/11/82

Date of transcrption

| [California, 95050,
was advised of the identity of the interviewing Agents.

She was
presented with a Federal Grand Jury subpoena issued by the United
States

D urt for the Northern District of California,
dated 1982,

The subpoensl

| |§dvised that she would

would get the subpoena.

2/11/82
Investigation an

L
Santa Clara, California o s S¥ 28B-808
at e
SE fggc '
by... SA 'dma% Date duwtatod 2 / 1 1 /8 2

136

This documont contawns nerther recommondations nor conclusions of the FBI 1t 1s the property of the FBI and s foamad 10 your aguncy
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FEDERAL BUREAU OF INVESTIGATION

2/11/82

Cata ol transcnption

L
| California, telephone number
telephoni dvised that he has heen m e aware of a
subpoena advised that he

would likeé a lLittle more information concerning the subpoena and

wanted to know whethey hidl
| iwas advised tnat the FBI was conducting investigation to

determine who are the subjects and witnesses and would determine
this after the investigation was completed.

|7__|advise_d that he would talk to the United States
an

Attorney would get b&ck to this Agent.
7
j
2/11/82 P i
Investgation on at alo Alto’ California Filn 2 SF )QB.808
] b6

~ SA % b7C 2/11/82

11— = = Daze dictated
137

This documnnt contains neither recommendantions nor conclusions of tha FBI It 15 the property of the T8I and 1s laaned to your agency.

it and its contents are not to he distnbutod outsido your agency.
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 3/30/82

L_______] These documents were obtained through a Federal Grand Jury

subpoena in connection with an investigation involving |

Investigation on 3/22"30/82 at Palo AltO, California SF 196B-808

File #
E, ""'E'.'

S D, Jisey !\v.{}}f;ﬁ: . Ef“““"‘f?é
PORoUANT TU HuLe oy, o,

This document contains neither recommeridations nor conclusions of the FBI. 1 Bn:.’ property of the FBI and is loaned to your agency:
it and its contonts arme not to bo drsmbuwd outside your agoncy.
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription___3 /31 /82

California
Lappéaraa—at the OoLrfice Oof the Palo AIto Resident

Agency and ad-
vised the following: ‘

As a result of a subpoena issued| |

investigation on.

.. . ]
3/357/82 " —patoAlto, Califormia—" " *—IY6B=BUS
b6
b7C
Y s Date dictated .5/1 5/'5 >

»

b This document contains neither ¥

dations nor

L of the FBI. 1t is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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SF 196B-808
JWR/dvs

B

A receipt was given to| | and all of the sub-
poenaed documents have been placed in this file.
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FEDERAL BUREAU OF INVESTIGATION

- Date ol transcription

3/31/82

California, was

interviewed
presence of

She was interviewed in +h

and

iwas advised of the

b3

official identity of the interviewing agents. She was also advised

that she was bein interviewaed

allegations that’ |
obtain manufacturINg COnNtracts. | iwas further advised that she

was specifically beine-dinterviewed concerninel

plied the foliowing information: -

tnvestigation on__3/31/82 2lo Alto, California fie.y _SF 196B-808
b7C : .
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Date of transcription — 3/ 31/82

I(‘:a1’iFnrn'l':| u

. interviewed at his place of business. |
[and his
| They were advised of the official identitie
of the interviewing ggents | |
that] |
[T |
[stated
that he did not want to talk about the one occasion when he was
hen provided the following information:
Investigation on__3/31/82 ahb%nnta Clara, California ., SF 196B-808
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A
by SA]J
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Date of transcription

| | 4320 sStevens
Creek Blvd., Suite 163, San Jose, California, telephone (408)
247-7642, appeared at the Palo Alto, California Resident Agency

FBI. was accompanied by r_____1 |
| l ‘Socorro Manufacturing Incorporated. stated that
e pearing at the FBI office at the request of|
[:::fff:ffkocorro Manufacturing, to resolve ‘certain questions
concerning entries tha eared on the Socorro Manufacturing
| |then provided the following information:

Tobkin stated that he has researched some of the[ ]

|during 1980, stated that
the| bl [, 1980, the bn [ 1980, the
[%fj |1980, thel bn 1980 and thel |on
1980 were all charged to account] | This_account is
identified as accounts receivable from employees. pointed

out in the Socorro Manufacturing general ledger detail listing
dated 9 these payments had been recorded
under account stated that he does not know whether

these amounts were paid back.

[ was specifically questioned concerning his know-

ledge of| |[by Socorro Manufacturing for the purpose
of| |for manufacturing contracts. Eg;fi;;stated that no
information ever came to his attention that wou make him suspect

that bribes or kickbacks were paid.

[;::::]was questioned concerning certain expenses that had

been charged to manufacturing costs and subcon es yet appeared
to be investments in other business s stated that
[ in the[ ]

1981 books to correct improperly expensed items on the 1980 books.
stated that there was never any effort made to deplete

's assets for the purpose of investing in other business
ventures,

indicated that | I was not interested

in keeping records for exact accounting of expenses, He noted that
l [ |the

| certain expenses. | Iwas not because
o defraud anyone. It was rather because| | did not

have an interest in record keeping.

. 5/12/82 Palo Alto, California SF 196B-808
Investigation on at Fite #
SA W\
SA dma 5/12/82
by Date dictated
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Date of transcription,

[ | |

| California, was advised of the

identity of the interviewing Agent and was given a subpoena issued

by the United States District Court for the Northern District of
lls

b3

i‘m

Investigation on 4/9/81 «.5an Jose, California i o 196B-808
b6
SA y B7e
hy dvs Date dictated 4/ 9/81
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The records of |

were reviewed to identify|

or outside.

services.]|

Itotalinoi awn on the

Idr
in the period

1
/779 through]| y8i.

that "services were
which the invoices

The invoices all in sequential order indicated
in

rendered"., there ewee a counle of exc&niianj

such
as | |
were subpoenaed inl Ilgﬂlt Records for the period | V80 when
| 1 were reviewed.
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Date of transcription .

!

\ ' i
i | iCalifornia, was advised of the identity of the inter-
viewing Agent and given a subpoena issued by the United

States District Court for the Northern District of Califor-
nia, dated 1981.

[:::::::]advised that she would gather all of the
documents requested in the subpoena and when they were ready,
she would advise this Agent.

. 4/16/81 San Jose, California 196RB-808
Interviewed on i ot File #
b6
SA / dvs  pic 4/16/81
by Date dictoted
This document contoins neither recommendotions nor cohclusions of the FBL. K is the property of the FBI and is loaned to y;wr agency;
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Date of t

5/9/81

iption.

—

| california, handed over copies of|

.

material will be placed in this file and reviewed by Special

Agent.
nvestigation on 4/21/81 . _San Jose, California cue o S 196B-808
b6
. sa hk1p oc o 4/28/81
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Date of transcription
r

769 North
Mathilda Avenue, Sunnyvale California, was interviewed at

her place of business. was displayed a total of
payable to M.C. Programming, Q.C. Maintenance

Quality Control Services and 0.C. Callibration. These[:::t:]
were drawn on the First National Bank accéount of Scientific

Custom Metal Products, Incorporated.. n advised that
the above described | iBo d Knight by
| stated that

she knew no details about the circumstances of the issuance
of the Scientific Custom Metals She stated that at

that time | Scientific Custom Metal
Products Incorporated.

Invastigation on 5/6/82 ; Sunnyvale, California e SF 196B-808

. e
gi 7%&? 5/6/82

by | Date dictated
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5/6/82

\ Date of transcenption

| Bo1d Knight, 769
North Mathilda Avenue, Sunnyvale, California, telephone 245-8777,
was interviewed at his place of business. He was advised of

the official identities o he interviewing Agents. He was
displayed | | totaling| | N.C.

Programming, | | fox] [Q.C. Maintenance,
| | totaling] [OuaTity Control Services
and | | Q.c. callibration.

The above checks were drawn on the First National Bank account of
Scientific Custom Metal Products Incorporated. The endorsement

sides of the checks show that they were cashed at the Bold Knight

with only the handwritten notation, N.C. Programming, Q.C. Maintenance,
Quality Control Services and Q.C. Callibration.

[::::::Liewed these checks. He stated that he did not
know who had presented this check for cashing at the Bold Knight.
He did note that the Bold Knight as a matter of customer convenience,
did cash checks. |:Istated that the signatures of the individual(s)
who executed the endorsements N,C. Programming, Q.C. Mainenance,
Quality Control Services and Q.C allibration appear to have been
made by the.same individual. i | stated that the firm Scientific

Custom Metal Products, Incorporated was vaguely known to him. He
stated that the name,H | was unknown to him, He
stated that possibly, I

| [ox | |
who works for Precision Sheet Metal may have cashed these checks.

He stated that these individuals are well-known at the Bold Knight.
He advised that| | is employed |

at the Bold Knight.

’
tnvestigation on___ 2/ 6/82 , Sunnyvale, California rao y SE_196B-808
SA
by S4 Date dictated 5/6/82

This document contains nenther recornmendations nor conclusions of the FBI, It is the propernty of the FBI and is loaned e your agency,

it and 1ts contents are not 1o be distributed outside your agency. 15‘}
£

¥




£0-302 (REV. 3-8-77)

FEDERAL BUREAU OF INVESTIGATION
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Date of transcription__..

| | Prime Metals Incorporated,
615 Industrial Road, San Carlos, California, 94070, was advised
of the identity and the fact the interviewing Agent wished to
talk to him about a practice that might be prevalent on the
Peninsula dealing with buying of business. .

[:::]advised that he has been in the‘sheet metals

business approximately| ]years and.that he has heard
rumors to the effect that buyers of larger companies get kick-
backs from thé vendors. advised that his business does not

pay kickbacks to tompanies and that he has a salesman presently,
who has a office in his building and a telephone in

his building which Prime Metals pays for. [___ Jadvised that

[ | although he has a card with Prime Metals marked on it,
and Prime Metal’s address and telephone number, [ ]dos
consider him an employee because he cannot account for
time, |advised that he pays Ohls 107 of whatever business
| brings in from other companies. [::::]advised that he does
not pay the 10% sales fee until the company has paid him.
advised that he handles this ction in his own business as
a sales fee or a commission. tfjffradvised that he is not aware
that[::::::::]other people for this business and advised that
it seemed to him that there would be very little money left
after| ]10%. E;;;]advised that he had another .
individual who worked for m with the same type ri—axahnanmam'
and his name was| | He advised that

worked for him a few years_ago in much the same fashion as

is presently doing. advised that there is one other

company that a 107 sales commission to and that is QCI,
which has approximately ndividuals working there and it is
a company in San Jose. [iif:fadvised that this company supplys
Prime Metals with business from other companies and that they
receive a 107 sales commission also. | | advised that the
principal at QCI that he deals with is 3 |

advised that his main business is with Tandem and
he 18 also doing some business with Varian and also GCA.
advised that | another company which | | runs
and that is El1 Dorado Spray Painting, located at 719 Industrial
Road, San Carlos, Califormnia.

] 1/14/82 San Carlos, California SF 196B-808
fnvestigation on e o, . at e Fale w . . .
. SA | ’b 1/14/82
—- e Date diclated . e it v e h e me———
V4
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Date of transcription e

I lcalifornia,

telephone'number| |appeared at the office of

the FBI in Palo Alto and voluntarily provided the following be

information,. b7cC
He has been working as anl kor

Prime Metals, 615 Industrial Road, San Carlos, California
94070, since March of !9§|I He advised that] |

a former by the name ofr- r_

[ hdvised that his agreement with]| |

[ [Prime Metals, is that if he brings in work to
the company he gets 10%Z of whatever he brings in. He advises
that once he gets the contract he receives 10% of the monies
that are paid to Prime Metals for the work that they have done.

advised that he does not consider himself a Prime Metals
employee inasmuch as he does not get any kind of medical
benefits or retirement but that most of his energy since he
starting working with Prime Metals has been building Prime
Metals business, [___Jadvised that[::::]provides him with an
office to work from an also a telephone and also receives his
calls. [ Jadvised that he sometimes represents himself to
other businesses as an employee of Prime Metals inasmuch as
some companies do not like to deal with a representative.

advised that Prime Metals is presently doing business with
Varian and EMIAC and that the buvers at Varian that he deals
with are| He advised that Prime
Metals also does business with GCA in Sunnyvale and that the
two buyers there are | who deals with prodotypes
and the normal production buyer is | |advised
that another company that they do business with is Applied
Materials in Santa Clara and that the buyer there that he deals
with is[ ]

[::::]advised that Prime Metals in the past did a lot
of business with Atari in Sunnyvale. advised that he is
not aware of the past buyers at Atari but the present buyer that
they might do a little business with is a | |

[:::]advised that he is aware that there are buyers for
big companies who he heard were getting kickbacks for business
that they give but that he personally is not engaged in this

mummeum“}!£§/82 o4 FPalo Alto, California“ fae x SF }2ﬁ30§9§_,m-
. SA R onte scrmas.. . /15782
' - B
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typg‘of business nor does he know for a fact anyone else who
might be engaged in this type of business.

[::::]further advised thad b7cC

machine shop called Basic Six, located iIn Mountain View, California.
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5/13/82

Date of transcription

| | dba Willis Industries, Incorporated,
1900 Dobbin Drive, San Jose, California, was advised of the identity
of the interviewing Agents and the fact that the Agents were con-
ducting an investigation concerning kickbacks made to buyers of larger
corporations by various vendors.

advised that he is not involved in paying kickbacks
at the present time nor has he ever paid kickbacks tq buvers of. various
corporations. [:::::]advised that several years ago quite a
bit of business with Atari, prehaps over 40%, and that it was done

on a contract basis and that the buyers that he dealt wﬁth there were
| ] advised that during

with these individuals | |nor was there any hint
- that he should pay kickbacks for the business that he received from

Atari.

[:::::]advised thatl ] 2 iawsuit with Atari
a couple of years ago concerning a breach of their contract but that

this suit has been settled and that it had nothing to do with kick-
backs.

nvestigation on___ 2/ +3/82 __, _San Jose, California bie g SF 196B-808
IT A :
SA .
by SA v '%’ Dats dictated 5/ 13 / 82
156
A . . N
This documant contains neither recommaendations nor conclusions of the FB!. it is the property of the £B! and is loaned to your agency:

it and its contents are not to be distributed outside your agency.

- =y T 9 s w o ¥ g “ -
Py s . s -y e vt e e s vk ke m . . .




IDENTIFICATION RECORDS AND PRIOR
ARRESTS

157




SF 196B-808
JWR/dma

The

-

(¥

\

AT PALO ALTO, CALIFORNIA,

On June 25, 1982,

Investi i
by |

following investigation was conducted by SA

the records of the Federal Bureau of
IDentification Division, were caused to be checked

for the followipng individuals:|

date of]

ldate_of birth

airth|

|date of
, date of birth

date of birrhl

|
¥

| late of birth|

date of birth |

|_f

E:::]advised that there was no record for the above

individuals,

b7C
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r;_____mhg_igllgﬂixg investigation was conducted by
SA

AT SAN FRANCISCO, CALIFORNIA:

Jt=

On April 16, 1982, an inquiry of the following law
enforcement teletype systems failed to identify any criminal
arrest record identifiable with the following individuals:

Law Enforcement Systems:

Individuals:

| | bor | |

| ka |born
1953.

I | born[ ]

| |aka born
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| The following investigation was conducted by
sc s

AT SAN JOSE, CALIFORNIA:

" On April 13, 1982, a search of the records of the
San Jose Police Department and the Santa Clara County Sheriff's
Office failed to locate any criminal arrest record for the
following individuals:

| |also known as

born| |

born

| | born

[ | also known as

born| |
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On April 15, 1982,

1

8 search of the records of the Identifica-

tion Division, Federal Bureau of Investigation, failed to locate any
criminal arrest record identifisble with;

also known as ;

also known as

16l
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. The following investigation was conducted by SA

AT PALO ALTO, CALIFORNIA.

On January 20, 1981, the Department of Motor Vehicles
for the state of California reflected the following information.

[ | california drive
held a valid drivers license efféctive
with the address of| Gilro c

His description was date of birth -| )
| [Weight ~|  |pounds.

On January 15, 1980, the files of the Credit Bureau
Metro, San Jose, California, were caused to be checked by |
[:::::j The records reflected that lhas been
on file since February 1964. His a%H?EEE_T§1 &T
Gilroy, California, 95020. He has a previous address of 3445
De Las Cruz Blvd,, Santa Clara, California, and a previous address

of | |Gilroy, California. The record reflects
that he is| L has a Social Security Number of |
His employment is shown as Scientific Metal Products,

Sunnyvale, California, a previous employment as | |
of Select Metals Products, Santa Clara, California and a third
employment asl Electric Metals, in Sunnyvale,
California.




BT el

On 1/13/7/81, the State of California's‘listing of
corporations was checked telephonically. This is a public service
information. It listed the following:

1. Two Sun's Manufacturing Incorporated -~ 3445 De La
Cruz Blvd., Santa Clara, California, State Corporation Number
929870-80-254-2335, incorporated in April 1979. Agent to be served
for this cooperation is Petty Andrews, care of Tuff's and Jackson
Corporation, 99 Almaden Blvd., San Jose, California 895133. Chief
Executive Officer Charles R. Minyard, Jr., 3445 Suzie Lane, Gilroy,
California; Secretary Charles Minyard, 3445 Suyzie Lane, Gilroy,
California; Chief Financial Officer Gary Siress, 489 Chiquita Avenue,
Mountain View, California 94041.

2. Scientific Customs Metals Product Incorporated, 3445
De La Cruz Blvd., Santa Clara, California, incorporated 2/17/76,
State Corporation Number 763662 80-56338. Agent to be served is
Alvin D. McNeil, care of Petty Andrews, Tuff's and Jackson, 99
Almaden Blvd., San Jose, California 95113. Chief Executive Officer
vharles R. Minyard, 3445 De La Cruz Blvd., Santa Clara, California;
Chief Financial Officer and Secretary Alvin D. McNeil.

3. Managerial Manpower Consultants Incorporated, incor-
porated 9/1/79, State Corporation Number 80-248006. Agent to be
served is Harlan K. Beal, attorney, 1710 San Carlos Road, San Carlos,
California 94070. Chief Executive and Financial Officer is Sylvia
M. Welch, 1447 willowmount Avenue, San Jose, California 95118;
Secretary Ronald Essary, 1447 willowmount Avenue, San Jose, Califorqia.

On 1/713/81, a Dunn and Bradstreet check was ‘made through
subscribe} number 61-639. Their records reflected that as of October
1980, the}r information lists:

s eres 5oy e
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1. Two Son's Manufacturing Incorporated - 3445 De La
Cruz Blvd., Santa Clara, California, established 2/17/76. 1t
is a proprietorship owned by Charles Minyard. No rating by Dunn
and Bradstreet was given. The company deals in sheet metal.
Their history is incomplete, their are no bank references and
no financial statement provided. The company employes five people.

As of January 1981 Dunn and Bradstreet records reflect
that:

2. Scientific Customs Metals Product - 3445 De La
Cruz Blvd., Santa Clara, California. The company is a machine
shop and incorporated in California on 2/17/76 and all stock is
owned by Charles Minyard. Dunn and Bradstreet records further
reflect that the company employes five people, has ten to twenty
accounts with companies in Silicon Valley and the company submitted
no financial statement and their history is incomplete.

On 1/12/81 the following vehicles were observed at 3445
De La Cruz Blvd., Santa Clara, California by SA|

1. 1979 White Chevrolet van, license 1X16874, registered
owner, Two Sun's Manufacturing Incorporated, 3445 De La Cruz Blvd.,
San Jose, California 95100. Legal owner of van is Bank of the West,
P.O0. Box 179, Santa Clara, California.

2'| |1-:
registered owner iGilroy,

California. Legal owner of the pickup truck is Bank of the West,
308 North Santa Cruz Avenue, P.O0. Box 277, Los Gatos, California.

3. 1980 Buick, license 1AYAQ78, registered owner Two
Sun's Manufacturing Incorporated. Leasee of the vehicle is Bank
of the West, 3445 De La Cruz Blvd., Santa Clara, California;
ledal owner Bank of the West, P.O. Box 179, Santa Clara, California.
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The following investigation was conducted by SA

AT PALO ALTO, CALIFORNIA.

On January 14, 1981, a credit check was conducted on
I Gilroy, Galifornia, and the
records reflected that he was employed

—

As a result of a subpoena issued tol

As a result of a subpoena issued tol I

As a result of a subpoena directed to|
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The following investigation was conducted by SA

AT PALO ALTO, CALIFORNIA.

On June 24, 1982, the Department of Motor Vehicles for
the state of California was caused to be checked for
The records.reflected the following information.
| | Gilroy, California,
valid California drivers 1icense| | effective March 25,

1980. The record further reflected that his height was [:::::]
[::]pounds,l iandl |

weight
On June 24, 1982, the Credit By

California, was caused to be checked for

and

the record reflected the
with them since 1976 and

lhas been om file

I_f.o.ll.cmine |

address of]

They have an

IGilroy,

California, with a previous

address of San Jose, California. The record
reflected | and he was

his ity Number is |
employed as of Scientific Custom Metal Products in

Santa C1 record reflected that he had a previous employment
of Precision Metal Forms, Sunnyvale, California,
in 1976. The record reflects that he has other income from S & §

Precisio ine since February of 1977. The record reflects that
his wife, | is an| | girl and works for Vadic

Corporation, Mountain View, in March of 1977.

167
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The following investigation was conducted by SA

AT PALO ALTO, CALIFORNIA.

On June 18, 1982, the Department of Motor Vehicles for
the state of California were caused to be checked on
,ILQ_;gggxdjieflected thad | drivers license

eld a valid drivers license, His address wa

Gilroy, California with a date of birth of

He was further d d as a male,l | tall,
pounds, | | and The record reflected that he

had another address of | San Jose, California.

On June 24, 1982, the Credit Bureau Metro, San Jose,

California, was and the following information

was obtained. | has been on record with them

since April of 1974. i iwife is[_ land their address is

| |Gilroy, California and there is a previous address
Ofl ﬁanta Clar ia, His Social Security
Number 1is 1d hers is r——EAliinInlj His occupation reflects
that he is the S & S Precision in Santa Clara. He shows
previous employment | |the Navy and a previous employment
with Precision Metals, .

160
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The following investigation was conducted by SA

AT PALO ALTO,- CALIFORNIA.

On June 18, 1982, the Department of Motor Vehicles for
the state of California, was checked for

Mountain View, California. The record reflected that
| | date of birth, | | drivers licemse
| had a.valid drivers license and an address of
ountain View, California, It furt i TaT e WIS
a male,__Jtall,E::]pounds, |and ]This license
was effective April 15, 1981.

On June 24, 1982, the Credit Bureau Metro, San Jose,
California, advised that| — |

Mountain View, California and his Wife] |have been on file
since 1960, has a Social Sec of| land
his Fliglﬁ_igsial_ﬂagnzixl_ﬂﬂmber isl l The record reflects
that Two Suns, San Jose, California. The

record reflects a previous employment of Fast Sheet Metals Incorporated,
Santa Clara, 1977.

The records further reflect that his wife,[::::::] is a
l |Guardian Consultants, San Jose, California since 1977
and this was verified November of 1979.
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The following investigation was conducted by SA

_AT PALO ALTO, CALIFORNIA,

On January 9, 1981, the Department of Motor Vehicles

for the state of California advised that | | has

a valid drivers license His records reflect that he
lives at |[San Jose, California, 95118, effecti
December 20, 1979, is described as a male, height -

weight -| |pounds, |and another address
of | San Jose, California.

On January 15, 1980, the records of the Credit B
Metro, San Jose, California, were caused to be checked by | |

TIhe records reflected that | |

San Jose, California, has a Social Security

Number of |]and that his wife, |has Social
Security Number | |] The records reflect that he has a
previous address of | | Mountain Vi
California, 94040, and a previous address of| I
San Jose, California, 95123, The records reflect that he was
employed at Four Phase Systems, Cupertino, California, previous
to that he was a purchasing agent at Hewlett Packard and previous
to that an accounting technician programmer specialist at IBM.

The records further reflect that he is| Nideo Mania.

On January 15, 1980, listed in the book of fictitious names,
Santa Clara County, Certificate Number [::::::] listed in page one,
line one, is firm Video Mania, owner - Managerial Manpower Consultants.

Also reflected Certificate Number[::::::] listed in page
one, line one, firm Managerial Manpower Consultants, filing date
February, 1979 expires 1984, ‘owner - G.L. Amado.

: Also reflected Certificate Number[:::::::]listed.in page
one, line one, firm Managerial Manpower Consultants, filing date
March of 1980, expires 1985 - owner Video Mania.

On January 13, 1981; the state of California's listing
corporations was checked telephonically. It listed the following:
Managerial Manpower Consultants, Incorporated, incorporated September,
1, 1979, corporation number 80-248006, agent to be served was Harlan
K. Veal, attorney, 1710 San Carlos Road, San Carlos, California;

Chief Executive and Financial Officer - Sylvia M. Welch, 1447 Willow-
mont Avenue, San Jose, California; Secretary - Ronald E. Essary,
1447 Willowmont Avenue, San Jose, California.
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The following investigation was conducted by SA

AT PALO ALTO, CALIFORNIA.

A review of Atari's perso ile on
reflected that he was hired onl |198L and that he was
assigned to work for | | The file reflected that
[::::f]was an outside referral and that the references had been
checked by | _ﬁ )
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The following investigation was conducted by SA

AT PALO ALTO, CALIFORNIA.

On December 11, 1980. the Postal Inspectors Office,

advised that Post Office Box San Jose, California,

is

e name

subscribed by | }] opened ﬁf:fffffiryv 1979 undex th
Managerial Manpower Consultants and address was

178

San Jose, California, with California drivers license

Thﬁ P?ﬁt_ﬂifigg_Bﬁx also had listed the names of
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The following investigation was conducted by

SAI

AT PALO ALTO, CALIFORNIA.

A review of Atari employment applications for

on June 28th reflected the following.

The application was dated May 5, 1980 and| |
advised that his last employment was with |
Redmond, Washington and he was hired from 1978 until

1980. Under the form "Contact Information the following
three individuals were listed on his application: | |
| Parrot Drive, San Jose, Occupation -| [ .
Scientific Metals, Telephone Number (408) 286-2863; another

reference was]| address San Jose, California,
Occupation - » National Cash Register, Telephone.
Number (408)1731:UT5ﬁ7_f£tensibn | and] [Cupertino,
California, Occupation - | Memorex, Telephone Number
(408) 255-1500, Ext.l :

It should be noted that telephone number (408) 255-1500
is listed to Measurex.
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The fﬁllowing investigation was -conducted by SA '

AT PALO ALTO, CALIFORNIA,

On January 14, 1981, the records of the Departme
Motor Vehicles for the state of California, reflected that
I | had an expired drivers license whic

effective May 25, 1975. The records reflected that his address
was | [Campbell, California, 95008. He was described

as g male, height -! weight —| bounds
with a date o Tt ‘ofr_
On January 15, 1980, the Credit Bureau Metro, San Jose,

California, records were Tanaad_&n_ha_nhankai_by
The record reflected that and wife,

had an address of | San Jose, California since

of 1968. The records show a previous address of |
in the state of] It shows a previous
address of | His Social Security

Number is]| I and his wife's Social Security Number is

| The employment shown was | [Purchasing,
Atari, Sunnyvale, California, employed May of 1980. A previous

the United States Army was shown and also a previous

Fairchild.

=4
ol
A




&

SF 196B-808
JWR/dma

&

The following investigation was conducted by SA

AT PALO ALTO, CALIFORNIA.

The Department of Motor Vehicles for the state of

was checked on January 20, 1981, It reflected that license

was a valid license issued to address

| |California, 4500, effective February 20, 1980. It
further reflected a previous address of San

Jose, California, effective September 4, 1979. was described
as height -[::::i:]weight —[::f:}ounds, |

San Jose, California, were caused to be checked by |
The records reflected that |

It reflected a previous address of |

On January 15, 1980, the files of the Credit Bureau Metro,

California, had a Social Security Number of|

[

purchasing agent for Ampex,

|was reflected as
Redwood City, California.
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The following investigation was conducted by SA

AT PALO ALTO, CALIFORNIA. ’

On June 2, 1982, | |to[:::::::]

| |Operations, Atari, Incorporated, Sunny-

vale, California, advised that sh used the records to be checked
at Atari and it reflected thatl bas employed by Atari from
September 15, 1975 through July 6, 1977. She advised that he resigned
with]| |]and commented "too many managers in the pinball

division".

She further advised that | | worked at Atari
from January 29, 1979 through .September 28, 1979. | Further
advised that she checked the records for| J]and that there

is a folder on him but that it is empty and that they are unable to
obtain any information concerning his employment at Atari other than
the fact that at one time he was employed by Atari.
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The following investigation was conducted by
sC ’

AT SAN JOSE, CALIFORNIA:

On April 14, 1982, a search of the records of Credit Bureau
Metro, San Jose, California, disclosed the following information
concerning:

Alpine Enterprises
Great Escapes Travel

also known as

There has been a record on file since November 12, 1981,
for the firm known as Alpine Enterprises. This is a partnership
[ land | lat 28 B. Borning,
Milpitas, California. There is no local business trade or public
record information available.

There was no record of a firm known as Great Escapes Travel.

There has been a record for| huELJLhiJiiiﬁj
[ lsince 1966. They have owned their residence at
|San Jose, California. Previous residences are| |
S

an Jose, California, | ] San Jose and
| San Jose. He is listed as having a date of birth
Of | ] with a social security account number of| |

His employment history is as follows:

| | Méasurex, Cupertino, California, since June,

1978.
Quantor, Mountain View, California, from July, 1977, to
June, 1978. ‘

Atari, Sunnyvale, California, from November, 1975, to July,

1
[fffj::::] Alpine Enterprises, San Jose, California,

since January, 1978.
Fast Sheet Metal, Santa Clara, from March, 1977.

There has been a record for| | also
known as | ] and her husband| | since 1966. They
own their residence at [ __ | San Jose, California.
There is a former residence of | | San Jose,
California. She is listed as having a date of birth of |,
[__]with a social security account number of | | Her

employment history is as follows:
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[ | Alpine Enterprises, Inc. from January, 1978.
Fast Sheet Metal, Santa Clara, California, ‘from March, 1977.
Select Metal Products, Santa Clara, California, from

June, 1976.
There has been a record for | | and his wife
[ | since 1973. They reside at |
San Jose, California. They have resided atl }
San Jose, California, | 1
San Jose, California. He is listed as having a _date of birth of
| ]and a social security numbexn] | His employ-

ment history is described as follows:

| | Data Passing, Sunnyvale, California.
Purcha51ng Manager, Atari, Inc., Los Gatos, California,
since April, 1973.

Flinns Secretarial Service.
| watkins Johnson, -Palo Alto, California.

There has been a record for| l also known
as| ]and her husband | |since 1973. They
reside at San Jose, California. _They have
resﬁded_a+ San Jose, California,l |
and |Palo Alto, California.  She is listed as
having a date of birth ofl }] and a social security
number of ] She is listed as being employed as the
| of Alpine Enterprises.
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The following investigation was conducted by éA

AT SACRAMENTO, CALIFORNIA

Or March 27, 19€1, telephonic contact with the State of
California Department of Corporations, Sacramento, California disclosed
that Alpine Enterprises Inc., was incorporated in California on October
14, 1977, and assigned California Corporation number 829910. ‘The
Chief Executive Officer and Chief Financial Officer is listed as Carole
Boundy. Theresa Sutherlen is listed was the Secretary. This is a
Corporation ownedby stockholders. Its mailing address is P.O. Dox
32361, San Jose, California. Timothy J. Ward, 1631 Grant Road,
Mountain View, California 94400 is listed as the 2gent for service.
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Thg_ﬁfllowing investigation was conducted by SA

AT PALO ALTO, CALIFORNIA.

-

~1 On

On June 24, 1982, telephonic contact was made with Versatex
Incorporated, 2710 Wash Avenue, Santa Clara, California, 95051,
telephone number (408) 988-2801. _The callgx_asTed for |
and a woman's volce advised that extension was
and that he could be contacted at that number. The conversation was
énded,
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1/5/81

Date of transcription.

|Atari, Incorporated, 1265 Borregas
Avenue, Post Office Box 427, Sunnyvale, California, 94086, made

available ap e ication of Atari's which was filled out
by and dated May 5, 1980.
He further provided a personnel form of Atari that was

filled out by| | dated November 17, 1980. These forms
have been placed In this file.

1/5/81 o Sunnyvale, California fues SF 196B-808

investigation on

SA | lua _Date dictated 1/5/81

oy

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FB8I and is loaned to your agency;

it and its contents are not to be distributed outside your agency. 1 ?
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1/25/82

On 1/14/82, the California Corporations for the
State of California was contacted at a call number and
they advised that Prime Metals Incorporated, 615 Industrial
Read, San Carlos, California, telephone number 591-9494,

. vas a California corporation in good standing and star:ed
since 6/14/65, It had a corporate number of 492375 and
another number of 81-201925, They further advised that
the dircctors mre as follows: Robert A. West, Chicef
Executive Officer, Chester Meyer, Chief Financial Offflcer,
Jdanet Winnie, Secretary and Agent to be scerved witlh an
address of 615 Industrial Road, San Carlos, California.

Un 1/12/82, the Department of Corpnrations for
the State of California through a general number, advised
that Cooley Associates has been incorporated in Californis
sinece b/1/78 with a corporate number of 891102 and another
number of 81 227479. They advised that the Chiecf Executive
Officer is Robert Cooley, 867 Edgewood Road, Redwood Civy.
Ti:¢ Sceretary is Catherine Cooley and the Chief Financinl
Wilficer is Robert Cooley. Their type of business is
manalacturing represcentatives,

. On 1/14/82, the San Jose Credit Bureau was cauncd
teo be checked and it reflected thatl |nnd
his wife, have been on fiTe since July of 1975
and iiis age s Dycnrs, his social security number fs

| | and his wife's social security number |

Their records_reflect that as of November of 1981 |

is listed as |with Prime Metals, San Tarlos,
California. His wife is listed as working with Lenkurt
Plectric,  There was given a previous address for as

JWR/dma

(2)
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On 4/2 Inspecto Office advised that
s i Califorsia, is registered to a
at[gigg_gnthc fd to use the btf:ff:f

| (phonetic), ve an address of

| cg¥ifornia, and a telephone number

of ave the name of a business as

P, M Commu ave a California Driver's

License of and he h had this Post Office Box since
farch of 1980. The Postal nspector's Office also advised that
Post Office £ 240, Bould@er Creek, California, is rented by
| that the/business is Parts Limited, that this
business is located a

Ca

lifornia, that the

20 East South Street, Boulder Creggr
is a home address o

California, with a telephone number of

H | and that/this box has been open since April of 1974,

Th

operating this Mox is a

and

a|

e Postal Inspegtor's Office advised that the other naajle

7
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| Santa Clar,
issued| | 1982, a review of these

documents
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vere mide

by the interviewing Agent at
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Investigation on
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Date of transcription 5 / 1 9 / 82

As a result of a suhnoena issued +d |
investigation on 5/19/82 at_Palo Alto, California File «3F _196B~808
b€
SA dma b7C 5/19/82
by Date dictated
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 6 / 25 / 82

As a result of a subpoena issued toI |

The sales records reflected the following:

L L

6/25/82 Palo Alto, California SF 196B-808
tavestigation on at File = ___ -
Eb6 '
SA b7C
by ima Y\,/ : - Date dictated 6 / 2 E_/_s_?__ [ -

This document contains neither recommendations nor conclusions of the FBI, it is the property of the FBI and is loaned to your ayency;
it and its contents are not to be distributed outside your agency. »
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- 1. 5/17/82
Date of transcription
[ | byl ]
was reviewed. was obtained from
In compliance wilt'ﬁ a Federal Grand Jury
Subpoena. dated | | 1981. | |
[ I
I
| This review disclosed the following
information: ‘
investisation on__4/26/82 . Palo Alto, California _  ey... SF _196B-808
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b7C
by SA L&%—Date dictated 4/26/ 82
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N .. 4/14/82

Date of transcription

A review was conducted of

| in compliance with a Federal Grand Jury subpoena.

Investigation on___4/14/82 an Palo Alto, California Fie 4 SF_196B-808
:b6
by SA lrama ™" 38L Date dctareq 4714782
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e - 3/29/82

I The |
{ |San Jose,
California were reviewed. This review disclosed the following
information: :
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Date of transcuption b) / 5 / 82

Thel |account number
[in Tiame o1l | located at the

L
|California, were reviewed.
INTS teview disclosed that there were |[ |tota;inF

| [that were | B 1 t number |
In the period| [ 1981 to | 1982,

v

Investigation on 5/5/82 at Pglo AIFO, California File # SF 196B"808

by SA ma ©

£/ i b
b

-1

D-ale dictated 5 / 5/ 82
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5/28/82

Date of iption
The | |
|These records were requested
by a Federal Grand Jury subpoena dated | 1982, This review

b3

GRAND JURY MATERIAL — DISSEMINATE ONLY
PURSUANT. TO RULE 6(e), Fed. R. Crim. P.

gation on 5/28/82 o _Falo Alto, California rie g SF_196B-808

WA )l L b6
SA /d b7C
by ma

Date dictated S / 28 / 82
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2/25/8!
Oate of transcription
on | | 1981, Special Agent
Federal Bureau of Investigation (FBI), San Francisco Office, and
Special Agentl FBI, Palo Alto Office, conducted

a surveillance in regards to a possible Fraud by Wire vielation at
the Le Baron Hotel, 1350 North First Street, San Jose, California,
from approximately 6:00 p.m. until 8:45 p.m. Present in the cocktail
lounge located in the lobby of the hotel were| [white male adults
whom were under our observation. | [individuals were
recognizable from interview and photographs previously shown to the
Agentf prior to the surveillance. These individuals were identifiec
to be
and one unidentified white male adult (subsequently identified through
Department of Motor Vehicles Driver's License photograph as

The E::::kbove mentitoned white males arrived in the Le Baron
Cocktail Lounge at approximately 6:20 p.m. and were scated in a corner
booth. They departed at approximately 8:45 p.m. and it was observed

and later determined that | [paid for the group's
[ ]
-/\ {1
Ry
m“mwmnw_”‘2/23/8y.__ a San_Jose, California "hu_nSF'196§—898 _
SAs and
=2 _IE e r— 2.03_._Date dictateo  _. _2.__2 3 / 8 1
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Date of transcription 4/ 7/ 82

On| J 1982, the subpoenaed records of \
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1 . Date of transcription 3 /2 6/'8 2
On 1981, the subpoenaed records of
| ,,,;,,,,m,o" o 12/28/81 o Palo Alto, California ., _196B-808
‘ by A RRH/pj n' Date dictated

This document contains noither recommendations nor conclusions of the FBI, it is the property of the F8I and is loaned to your agency;

it and its contents are not to be distributed outside your agency.

236

b3




N

v —
L ] oo
FD-302 (REV. 3-8-77)

U

FEDERAL BUREAU OF INVESTIGATION

4/6/82

Date of transcription

On 1982, the subpoenaed records of

b3

2/9/82

tnvestigation on

196B-808

Flie &

aa_Palo Alto, CA.

P

AT

by

Date dictated

oo

-1

This document contains neither recommendations nor conctusions of the

FBIl. it is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.

252

FBI/DOJ




FD-302 (REV, 3-8-77)

o @)

FEDERAL BUREAU OF INVESTIGATION
3/16/82
1 Date of transcription
As a result of a suhnoens iccneﬂl ]
investigation on 3/9/82 . L0S Altos, California File  SF 196B-808
bée
by SA pav._ bic Date dictated 3/11/82

AT

This document contains neither recommendations nor conclusions of the F
it and its contents are not to be distributed wu:tside your agency.

B1. It is the property of the FBIl and is loaned to your agency;

e |
— FBI/DOJ

b3




T A T e o e AL ieedh R LT,

FD-302 (REV. 3-8-77)

- - . & . o,

FEDERAL BUREAU OF INVESTIGATION

4/28/81

Date of transcription

At Two Suns Manufacturingr Inc., 3445 De La Czn.z.T
Boulevard, Santa Clara, California,
was advised of the identitv of sA |and Accounting
Technician (AT) |

Iprovided the original accounting records
and supporting documentation of Two Cuns Manufacturing, Inc.,
for review by the interviewing personnel. ’

Attached to and considered part of this FD-302 is a

list of voucher copies m Two Suns Manufacturing, Inc.,
which were released by to a request made
by the interviewing yersonmner. also released-:the

following accounting records for the purposes of allowing the
interviewing personnel to make xerox copies:

l.

was advised that the above list of accounting
records (numbered 1-4) would be returned to Two Suns Manufacturing,
Inc., the following day.

Also requested of| |was the release c¢f the
original cancelled checks which correspond to the voucher copies.
| | was provided with a list of the checks needed, at
which time he advised that the checks vould be available the next

day.
/
4/7/81 Santa Clara, California SF 196/~808&-7°_
lnnsﬂanl’n" an at File &
SA nd
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FEDERAL BUREAU OF INVESTIGATION

4/28/61

Date of tnmcrlmlon‘

| ,_A**IScientific (ustom Metal
Products, Inc. (SCMPI), 540 Parrott Street. can Jose, California
95112, was advised of the identity of \ ]
1

Pursuant to a request b sa\ _\to

L cn 1981, the followi
(ffffJOf accounting records for SCMPI were reléased by[:::ffij

for the purpose of allowing writer to make xerox copies:

N . \

2.

3.

|was advised that the above mentioned
accounting records would ~»e returned the Ifollowing day.

Attached and considered part of this FD-302 is a list

of original cancelled checks from Two Suns Manufacturing, Inc.,
whi EEj lreleased to writer pursuant to a request made

to + On April 7, 1981 at Two tuns Manufacturing,
Inc., 3445 pe ia Cruz Boulevard, Santa Clara, California. [ff::::::]
advised that not all of the checks requested were presently

available due to the fact that they were in the possession of
the firm's cpa (Certified Public Accountant) .

The checks are as follows:

1.
2'
3.

was wdvised that the above checks would be
requested at & later date.

4/8/81 “San Jose, California SF 1964808 --.,

investigation on

N

A /1e5
53‘&[ l/ltj —Date dictated 4/16/81
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FEDERAL BUREAU OF INVESTIGATION

4/28/81

Oate of transcription

[ |Legal Representative, for| |

was advised of the identity of [
(aT)

Attached to and considered part of this FD-302 is a

list of documents released by [::;::]pursuant to a request by
this writer. These items are as follows:

l'

2.

3.

The above transfer of documents occurred at
Office in San Jose, California.

3/23/81 San Jose, California SF-196~808 -
Investigation on at File » :
(\ N\ /
? (1t 3/27/81
by AT J Date dictated / /
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FEDERAL BUREAU OF INVESTIGATI(

&

Date of transcnahon 119_/81

(PROTECT) ,

was advised of the identity of the

interviewing Agents.l teques1;f:si_:t:.ha.'t:_.*t:hxa_F.13.I_dcz_sazha.t:.eszsaJ:__I
they could to conceal e ract that

| following information | -

|]and was going to provide to the Federal Bureau

of Investigation,

I lywith
his | } |
| | He advised that they have been in business
approximatelyf land the bulk of their trade is

wholesale electronic components. | advised that before getting
involved with Atari, their total annual sales were approximately
1.2 million dollars.

advised that he first metl |a few years
ago when was working as a| [Tapco Corporation in
Seattle. dvised that | to Tapco
and he worked wit}] |advised that he was never °

approached by| | for any type of kickback as a result of
orders taken from Tapco.

|adv1sed that around the later part of| |l980,
called him and told him that]
w1ﬁh Atari and that he wanted to send] [
of [
advised thay [sent these specifications and he quoted
prices for different items in the thousands. dvised that
the potential for Interface Electronics to make a lot of money was
apparent from the beginning. [ _]advised that he saw a two
.;;;;;ET dollar a year potential which almost was doubling his business.

advised he made the quotes and returned them tq In
1980,] | and | from Atari traveled to Seattle
and checked out] | They gave
company a small order for wire harnesses which amounted to
approximately 1000 pieces at $2.95 per piece. The order was shipped
at the end of the month. to Atari.

Around[:::::::] 1980, | |flew to San Jose, California.

He was| P tour of the facility.
lovstigaton on 1/6/81 o Seattle,_Washington Fun g SF 196B-808
SA
A éﬂk
t:y._-__f_.. m Data dictated 1/8/81

300
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SF 196B-808

[:::] advised that Atari already had arness vendors but that
these vendors were unable to keep up with the volume demanded by
Atari. advised that Atari could realistically continue to
do business with the dors and that their huge volume
demand would continue. ladvised that the purpose of his
trip to San Jose was to meet as many people at Atari as he could

so that his business with Atari would not be limited solely to
the fact that| |

] ladvised that on the evening of the | bt | [,
1980, he and] | At this meeting
| ltoId him a story of an individual by the name of
at Scientific Custom Metal Products. According to

works by the theory that one ﬂnes_nnt_haTe to hire a lot
of sales peop jing to does business with

approximately companies in Silicon Valley. | |gives
a 10% "consulting fee" to the buyer at these companies and in return

the buyers advise him how to bid on purchase orders which eliminates
competition and assures of the job orders.

ised that he did not react adversely to
inuendo and ended that conversation with "perhaps we will
be doing bu51ness sometime.”

advised that| |a lot about Atari

and that Atari's other vendors were Socorro and Volta. These
vendors had been supplylng Atari nt were unable
to keep up with Atari's demand. that

company has a two million dollar @ year potential as a vendor.

Around July[:;:;:;]started taking some orders front[:::::]
wha

[ Jand only taking e felt he could handle. |wantpd him
to take as much as he could and it was understood that |
gearing up his company to handle more business for Atari. [ |
advised that when he took these orders there was no mention o any
kickbacks. From August, 1980 through October, 1980 Jadvised
that he did not take many orders from Atari. In November, 1980, he
took some more orders.

In the later part of November, 1980, | | caliea
[ ]and told him that he had taken| [out of wire harnesses

and has a new man by the name of] racalled1to
their previous sation about the 10% kickback.
at this point told | that there wasn't 10% in some of the
orders. | not to worry about it thai[:;:::]would
handle whatever problems there were. The next day|

369
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SF 196B-808

|who introduced himself and advised he would

be handling wire harnesses. The day after on Wednesday, before Thanks-

giving,| hnd told had been dragging
his feet and Atari has got "all these orders". advised that
had told him that[____ ]had all of the specifications but
advised that he did not have all of the specifications.
told at he would get the wings up to him right away.
pt that time told| ! you've got that
covered?" "Here is the address To send it to - MMC, Post Office Box

18392, San Jose, California." “We will send vou a statement if you
need it." :ladvised thatﬁv—gbnd—b-
order to stall for time he tol |he would have

|to see if he could

After that conversation,]| | and
decided to report the whole affair to Atari's parent company, Warner
Communications Corporation, New York, New York. On December 3, 1980,
at the expense of Warner Communications Cornoratiaon. | | renarted
the whole affair to a for
Warner Communications Torporation.

[:::::]advised that it was his understanding with
that Electronics Interface would continue to do business with Atari
through|

Between)| | 1980, Jaccepted a
| lorder from Atari for i harnesses. The order was
written up on]| 1980. iadvised that from| |

| 11980, through 1980, he received | |worth of
orders from Afari through advised that to the
present date has been completed by Electronics Interface

and shipped to Atari.

| ladvised that during this month of December[::::::]
[ | continued to push him to take more orders.

. On l 1980,[:::::]advised that| |
San Jose, CaLifﬁzniﬁ_and_atazad_at_xhe_uarriott Great America Inn.
He advised that for the first time who
brought with him a bag of drawings which would be new games for the
next four months in connection with Atari's production. At this
lunch| that the prices he would get for him would
be the prices_th ocorro had submitted to Atari. was
puzzled that E::ff:ﬁould give| } because he
was told that Socorro submitted higher bids than volta. | | assured
not to worry about Volta's bid, that | were
making a concentrated effort to get Volta out of the competition.
said that they were deliberately holding off giving Volta orders
until the last minute so that when Volta took the orders.there would
be no way that they could complete them on time. According to

310
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in this way they would continue to make Volta look bad and they
could éventually swing all of harness business over to
further advisedtffzgééﬁfff:ﬁo worry about a
articular order that he took whic advised would be late.
ti:::]sald he would cancel the order given to[::::::] hold on

to it for awhile, and then give it to Volta so they could not get

it out on time and would be charged
| Lpe01flcally told| khat

so get your volume up."

During lunch withl | £a14l lehat ho tanw
[ ind tha
recommendati [ [what he did with all of his
money and |Sald that he had businesses that he started.

advised that he had a private company that had just negotiated
‘a contract to supply Pacific Stereo with video tape He advised

that he was just signing the papers. | not
to mention this to

[::::::]advis mentioned to| |
had told him that all needed w i is present
position before he wou ave 1t made. that

it would only take him two years.

and his business number of] after

; |
lunch with! keturned to Atari and then went out to have a beer
with

| - During lunch| | his home telephOfe number of

During this conversation, | | that he had
hired a buyer for Atari and hjs name is| advised
that he had hired| lbefore i further
advised that | and that] lhad just joined the
team. said he was very and before he
approached to dioi ___BﬁEﬁIféa_ﬁifl____Tﬁr__ According
to he wanted to See € guy before
[ [decided t ach him. | |
did see him but i i 1 1

did plain the circumstances. ! |
said that| kfter seeind told lo go ahead an
approach him. E::::::::]said that he had over for dinner one
night and made his approach. According to looked very

uneasy and asked for a day before he would give his answer. The next
day according to| o4 |

| |said.that had made] | in the month of
pf 1980. According to [ had done about
of business with Atari. | that he was

afraid his new found income and bring attention to
to whole operation.

31
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After| |had a few beers they weént
back to] |at Atari and had some more conversation
before going to dinner.

| |eventuallv went out to dinner and
[ | started talking about] lagvanced

TecknologyrLahnxa:oxies__Saattle__N?shington. L_________Jwas saying
how stupid adTised that he discovered

that stainless steel carts at

a piece. According to| |'the vendor is "Tusons"
(phonetic) and it is partly owned by| or
| who recently bought | [share. According
to| is getting a kickback froml or the
order. | Baid how stupid this was for to give
| fan order like that because most people know EThat steel in -
Seattle is a lot cheaper than in California. | hdvised
that a California company cannot compete for that kind of business
in Seattle. .

[ lalso mﬂntinned.thai.his[ZZZlaﬁlthis company is
in his| that he bought
[ [for either| ' . advised that
he was not able to recall which figurd [told him. | |

advised that| told him that] |
on the hook whom he supplies. |said that mentioned
IBM and Fairchild andﬂ?i:::]thinks Mem X was ientioned.
[ advised that | Memorex,

accepted a pfsition at Intel in Oregon which was a real low paying

iob, speculates that because of this he suspects that
is accepting kickbacks.

[ Jadvised that on | 1981, | |ana

said that Aﬁaxi_mananement_uaTted to cancel some orders of wire
harnesses. that instead of | | cancella-
tion fee of 10% to make it 20% and in that way he would keep his 10%
kickback. | told him that Volta has had to

lay off thirty-two people at their company.

jon
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FEDERAL BUREAU OF INVESTIGATION

1/9/81

Date of transcription

1

Interface Electronics
Corporation, 1180 Andover Park West, Seattle, Washington, was
contacted at his place of employment. He provided a list
entitled Atari Competitive Pricing. This list shows a number

of part numbers together with the prices for these parts in
quantities of 500, 1,000 and 2,500. He advised that these

prices are the low prices which had been received on bids
submitted to Atari and fbg infgrmaiifn concerning these prices
was furnished to him by a purchaser for Atari with

whom he had been dealing.

further advised that upon review of his
files, he determined an individual who he had previously

who he felt might hava arganized crime connections is

described during his interview as operating a cabinet[ﬁiffif%nd

is Diversified Wood Products of Santa

Clara, California.

ktated that the she

he had previously described by the nam

company which
(phonetic) is

| hv an individua

netic), | |

Ly bk 7 7C 313 SE“R?E"@J@EW

igation on__1/7/81 n Seattle, Washington Fie g _SE_196B-392
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2/26/81
' -1 Date of ¢ iption,
| _ Interface Electronics
Corporation, 8623 S. 212th, Kent, Washington, executed a consent
form consenting to the recordinag of a telephone convers ation on
\ telephone
which was
recorded. \ and this
| ] .
investigation on_2/17/81 at Kent , Washington File __SE 196B-392
Y SA. /sbk w&—_— Date dictated 2/23/81
314
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 1] 21 / 81

telephonically advised that| [last

night and was inquiring if any of the buyers up there had
"taken a fall",. ‘

advised that he contacted | | today
and asked him for more

[:::::%]advised him that there was a rumor that the FBL was snooping
around and that a buyer in the Northwest had taken a fall.

[:::::]advised that he had also spoken with]| |

today and that he had learned that the FBI had subnoenaed hank
{nvestigation on 1/21/81 o FPalo Alto, California ;.. SF 196B-808

by SA dma N Date dictated 1 / 21 /8 1
: 315
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i h
Date of transcription /4 /81
| (protect),| |
l!n met with Special Agents of the
d consented to be wired with a body recorder and transmitter
for the purpose of recording conversations
|and perhaps other unknown people.
This meeting took place at the Marriott Hotel in Santa Clara,
California at 4:00 in the afternoon.
| |was followed by Special Agents of the FBI
California, where he was to
OoCKtazl unge oI the LeBaron Hotel at 6:00.
[ | and
| [until approximately 7:45, when the meeting
broke up.
was followed nts when he was driven
back to the Marriott Hotel by and they arrived
at approximately 9:20.
again meet with Bureau Agents in the hotel room
of the Marriott Hotel and at that time, the recorder that had
been placed on | |Special Agent
Investigation on___2 /23 /81 Sunnyvale, Califorpnia —Fed95B-803
SAs | and ‘
Wl TWR/dk Date dictated_2 /28/07
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FEDERAL BUREAU OF INVESTIGATION -

1 4/6/81
- Date of transcription

| |protect| | ad-
vised telephonically that on [1981, he was called
from and they were
advising| tarl in the
next- week. |[that from now on they

should talk of any fees sent by coded numbers. For instance,
| lshould be said like, | ]

| |further advised that the checks that he
had sent tol made out to [Mana.zania.]_lrdanpower
Consultants showed an account number and the

3/11/81 Palo Alto, California 196B-808
Investigation on st - File.#

SA | P dvs ' 3/11/81
B e e

Date dictated
O | 4
17

This document contains nsither recommendations nor conclusions of the FBI. ft is the property of the FBI and is loaned to your agency:
# and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

1 4/6/81
- Date of transcription
[ brotect| ltele-
honically advised that he received from| I
bhich cleared| — pnd | I
in the_amounts of and ] He advised that
these

they were deposited into al

I&_d_tﬁ_?t

Investigation on at

3/11/81 Palo Alto, California 196B-~808

File #

SA / dvs

3/11/81
by

Date dictated

e T
¥
AU
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FD-302 (REV. 3-8-77)

l Date of mmuipﬁgm____

1 _ |telephone number
[telephonically advised that he had received
last week a

|which[  had
wanted to him to replace with the previous statement he had

i that the new statement took off the word
advised that this was according to an
agreement |

| and
| | had met.

also advised that he had been informed that
would be looking for another job but that
would continue to work at Atari.

Investigation on 37(_23’131

*Pato—Alto;—Californte—Fle296B-888—
b —8A- 3 Dato dictated 3428483
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FEDERAL BUREAU OF INVESTIGATION

6/29/82

Date of transcription

» telephonically contacted this Agent and

advised the following.

He wanted to know if the FBI was still investigating
the case| |
| }] He was advised that we were and that there was a good
possibility that the matter would be presented to a Federal Grand
Jury. He was further advised that there was a good probability
that he would be testifying along with several other witnesses.

I |also advised that he was very concerned about

| He advised that
Atarl established their own company to build wire harnesses and as
a result of this he was loosing a lot of business.

[;:::::]advised that his concern over the past few months
about his loss of business caused him to contact of

Atari and also | |of Atari and told them his participation
in the FBI's investigation. He further advised that he told them
about being wired up with the FBI and that he met with| and

[;::] and their attorney and|

advised that he did this in order to perhaps show Atari how much he
has done for them and the FB d would be considered in a more favor-
able light as a vendor. [:f:f:fﬂadvised that at the time he had not
given too much thought to the fact thgg]this information would get

back td and that they perhaps would
hold a grudge.

I:Iwas advised that there wasn't anything.the FBI
could do at this point but that he should keep in touch. He was
further advised if he should be approached by, any of the individuals
or threatened in any way, he should contact with Agent.

tovestigation on 6[28/82 at _QQ_ALLCL._C_a.liiQ_Lnia___FiIe « SF _196B=-808 ...
6/28/82
by__SA] / dmad__ £300~  Datedictateda___ ! 2979
?v JalU -
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FEDERAL BUREAU OF INVESTIGATION

1/20/82

Date of transcription

55

-1
@]

Road, Mountain View, '‘California, 94043, telephone number 415-
962-8800, was advised-of the identity of the interviewing Agent
the fact that the FBI was inv ng various business
practices in Silicon Valley.,Tffffifdes advised that it had
come to the attention of the FBI that various buyers for large

companies would receive a commission or a kickback for bus
that they would give to various vendors or machine shops.
Metals

was advised that he at one time had been a buyer for Prime

in San Carlos and if such a practice had been going on he perhaps

would have been in a position to have been involved.
advised that he had heard rumors to the effect that people had

to buy business from various companies but that he does not him-
self have first hand knowledge concerning this. He advised that

| [Prime Metals he did not have to pay for any
business he got for them.

.*

| |was presented with a Federal Grand Jury subpoena,

dated| | 1982, |

advised that he would get in touch with his
attorney and that his attorney would be contacting this Agent
sometime in the near future.

mvesstonon 1(20/82 - Mountain View, California.,, SF 196B-808
by.. SA F& et e—— 2 .,..__Da(e dictated . 1/20/82

K 3el
This docureal woniamns nesther recommendations nor conclusions of the FB1, 1t is the property of the T 11 and is loared 19 yau agancy,
1300 ats cuniont: are Aot to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

1/25/82

Datn of tanscuption =0
1

j was advised of the identity oI the

interviewing Agents and as a result of a previ lv issued
subpoena obtained the following documents fromi

[ 1
1

fnvestigauon on 1/25/82 at Millbrae, California File ,_S_F 196B-808
sc b6
bh7C
bV——S—A— dma . Date dictated 1/25/82

' 322
. dad
This .document contains neithor secommendations nor conclusions of the FBI It is the property of the FBI and 15 loaned to your agency.
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FEDERAL BUREAU OF INVESTIGATION

1l Date of transcriptior_3 /29 /82

| I California,
appeared at the office of the Federal Bureau of Investigation, was
advised of the identity of the interviewing agents and advised the
following.

As he had previously nentioned, he represented three
machine shops namely Prime Metals Incorporated in San Carlos, Fxcel
Fab in Sunnyvale, California, and Peninsula Machine Incorporated in
San Jose. He advised that the work that he had obtained from Four
Phase Systems, Cupertino, California, was distributed approximately
40-50% to Prime Metals Inc., 5-10% of the business was distributed to
Peninsula Machine, and the rest was distributed to Excel Fab Inc.

advised that he had previously mentioned that he

was approached in 1980 shortly afte m 2 vacation in llew
Orleans around Mardi Gras by either
| advised that he now recalls that it was WwWho

approached him. [____]advised him that the FRI was conducting an
investigation concerning kickbacks in Silicon Valley. told
him that there was a meeting with people who have been engaged in
this practice and that these people were contributing money to hire
attorneys and perhaps even buy off the U.S. Attprnev or the FBI so
that thT:fff;ftigaticn would not be continued. advised that

he told that he did not wish to take part in any of this and
that he would handle his own involvement in the kickback practice.

up some arawings on certain items that Four Phase needed a bid on.
E:;;;;;;Fvised that [::::EEEEEEEhmade it clear at that p?int_ihat
business he gave he expected 10% back.
advised that he told| that he oplv got 10% and fold him
be wor

that something could ked out. at that time gave him a
address and the name of a company ca MMC which also had a post
office box in San Jose, California. advised that would
call him on the telephone alot of times to give him additional orders.

advised that he first met| |sh
[::::]was hired at Four Phase Systems. advised tha |.
rrhe_n:avious buyer at Four Phase Systems, introduced t
advised that before Fry left Four Phase e gave a
little business so that he would establish as a gualified
vender with Four Phase. advised that after lunch with Fry
and | | asked to come over to his office and pick

tnvestigation on 2/17/82 at Palo Alto, CRA Fies_ SF 19 6R-808
Sa
by _~bT TWR/P’IW Date dictated 2/17/8 2
o
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[::::::]was shown a number of checks from his records that were made
payable to MMC IncorporatTdL_and_ndxiETd that all of these checks
represented money paid to when he was a buyer at Four
Phase Systems for the business that he gave to the machine shops he

represented, | ladvised that most of the time, he maile
checks to and sometime 11d bring them to
office or| [would pick them up. ladvised that when he

wrote checks to] sometimes the checks would represent
5% of the business he received from Four Phase, but alot of times

the checks were not representing 5% and he would just write out a
check that he thought would geti |off of his back.

| | advised that he was introduced to | |

at Atari byL[::::::::]_then! wvas at Four Phase Systems. | |
advised that advise im that he had no sheet metal work

for him; however, he did give him an order for some machine shop
work and this work was given to Peninsula Machine in San Jose.
| | told that he wanted 10% of the work given and wrote

own a called Northwest Consultants where he should send the
nmoney. Effﬁfff]was shown checks that he had made out to Northwest

Consultants and he said that these checks represented work that he
received from Atari Incorporated and was given to Peninsula Machine.

Cas
L g]
o |
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FEDERAL BUREAU OF INVESTIGATION

l Date of tnnwﬂmlon__g.LZQLs_z—.

California,
was advised of the identity of the interviewing agents and supplied

the following information.

While he was conducting business as a representative of
several machine shops, he was doing business as Associates.

During this time he met who worked for Measurex and Dennis
Flinn who worked for Data Pathing. | ladvised that he was
referred to these indiﬁidngls bv advised that
he set up a lunch with which they had at the Monterey

Whaling Corporation in Sunnyvale, California, and he does not recall
the date. At that time| ]and [ | both advised him that they
have a corporation by the name of Alpine Associates and that whatever

business his companies got from Measu )ata Pathing, wanted
10% to be sent to Alpine Associates. advised that and
both insisted that they had checked this practice out with an

attorney and that it was not illegal.
payable to Alpine Associates by his company,
he advised that this money represented kickbacks to

osult of business he received from Measurex and Data Pathing.
| advised that this business went to Excel Fab and Peninsula
Machine and Prime Metals.

was shown checks made

advised that another company i ickbacks
to was Cabrillo Associates whose principal was ad-
vised that[  ]Jwas a buyer at Memorex and that the business obtained

from Memorex primarily went to Prime Metals Incorporated.

radx;sed.iha:.?e metr_ at a lunc ith another rep by the name of
and after the lunch, c y feeling very -

sorry for |advised that he Ient e money and
really did not expect to get the money back. said that he
also .xriended and did a number of other t 1n75 fol i
that was in psychologically bad shape. advis a
[ | and also| wi
| 1 | advised that as a result of
‘his assistance to |l got back on
was also helped. ised that that was the way the relation-.
ship first started wi then after that, the money that he
paid| was in return for the business Memorex gave his

machine shops.

rue o SF_196B-808 /& O

snvestigationon_____2/17/82 ot Palo Alto, CA
ol
SA
oy _AT] JWR/MW _____ Oste dictated 2/17/82
o0 ;
ol 3z
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-1 ' advised that he also paid money to |
who was a buyer first at Afaxi‘_then_faﬁ a short time [ .
1l Electric, and then National ;
advised that when | started to
ational Semiconductor. he | had to find a company that he

could rep. |with the company called Unitronic

in Sunnyvale, Califormia. | !advised that as a result of the J
business that National Semiconductor gave to Unitronics,

ay| | money which |_g__|referred to as a loan.
advised that this so-called Jloan was nothing more than a
ickback and that
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FEDERAL BUREAU OF INVESTIGATION

3/15/82

_l Date of transcription

| | Redwood City, California,
was advised of the identity of the interviewing Agent and
advised the following:

He has previously spoken with the FBI concerning his
i ment in kickbacks to various buyers of large corporations.
K:::i::added that j imes these contacts with some of _the buyers
ry 'subtle. | advised that he first met with
Elvho was a buyer for Diablo Systems in Hayward, California.
advised that whatever money he paid it was in
return for business that Diablo Systems gave to Prime Metals, Inc.

advised that he also paid money to[ 1,

a buyer at Perkin/Elmer 'in Mountain View, California, and later
[:;;::;:::]'went to wop pplied Material. advised that

a e money paid to was in return for business that he
gave Prime Metals when was working at
advised that later when went to work for Applied Materials,

Applied Materials siness to Prime Metals and some work ' S
iven toExcel Fab. . ised that he paid kickbacks to

I-:EI for this work. dvised that Carney was a lot more
irec

1f:ffffj8ting his payments than some of the other buyers.
He said would call up on the telephone and say I'm coming
by to pick up my money.

.

advised that he also paid a —Who was a
buyer at GCA. He advised that his initial dealings with|
was the result of a comment made by[ _______ |when he said that he could

use some money in that his daughter had just been born. [ ]
advised that after he first paid[::::;::ﬁ then he continued to pajy
for business given to his machine shops from GCA.

advised that he did not pay | that much money in thaft he did
not get that much business from GCA. | | further added that
when he first paid[_______ |for business that he was getting from
Memorex, he was to make the check out to }
who happened to be a bopkkeeper.

tavestigation on 2/18/82 a Palo Alto, California ., SF 196B-808
SA and
o av - Date dictated 2/23/82
= £
320
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” FEDERAL BUREAU OF INVESTIGATION

1/19/82

Date of transcripton

;
|

of a subpoena issued January 18, 1982, directed to |

advised that he had original checks made payable
to MMC Incorporated which is| | company and that he did
not have corresponding 1m.a_1.r_a_tn.t_th£|se checks but they 'were as
all of the checks paid to payments for business he
received from Four Phase Incorporated. The following is a list of
the original checks given to this Agent:

nvestigotion on 1/19/82 . San Jose, California " 'SF 29B-808
. b6
SA b7C -
by dma\'K' Date dictated 1 / 19 / 82

7 329
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FD-302 (REV 3:8-17)

1/22/82

Date of transcnption

| Eaﬂ_igigﬁ__j
California and |

Morgan Hill, California, were advised of the identitv of the

interviewin vised the following. | |advised
that for Hamilton Manufacturing Company and

at one time wag in the company.

both advised that their pavments
to George Amado, dba MMC Incorporated, Post Office Box 19832,

San Jose, California, was strictly for business that they received
from Four Phase Incorporated.

[;::::::]advised that he had been doing business with
Four Phase for a number of vears and that he' had a representative
by the name of | |[vho dealt with| the buver
at Four Phase. ..

[:::::::]advised that sometime around June of 1980, | ]

E::::], who replaced[:::::]suggested to Hamilton, that |was no

longer needed as a representative and that Hamilton should now deal
directly with| [when supplwving Four Phase with their product.
Hamilton advised that at that time Four Phase was a large percentage

of their business and that Hamilton Manufacturing Incorporated

was going through a very difficult time financially. Ef:;::::]

advised that they could not afford risking Four Phases usiness

by reporting[™  |directly so Hamilton and his partner

went along with the deal that was arranged by

advised that |wanted 107 of whatever business he

gave to Hamilton Manufacturing Incorporated. advised
that sometimrﬁ_ﬁhﬁlbusiness given to_them was not able to sustain
a 10%Z ¢ to and so sometimes got less than 10%.

advised that| |told him to pay him by paying MMC
Incorporated, Post Office Box 18392, San Jose, California.

o |dvised that[;:::] many times would call
him on ephone and ask him how much his check would be this
week. ould also call and advise that he was coming down

to pick up his check.

tvesgarion on__ 1/ 22/ 82 . San Jose, California e s SF 196B-808
SC
1 - .
”V—S—i dma o0 Date dietatad 1/22/82
Jo_
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‘| Iadvised that they paid [;:;] for
the business that they got from Four Phase starting aroun une

of 1980 and the last check they paid him was around June of 1981.
advised that their payment of around June of 1981 was
business that they had with Four Phase Systems.

Iadvised that when
left Four Phase Systems to go and work for Atari they both were
very happy. They advised that me around their shop and
wanted some quotes on items that was making and Hamilton
advised that they went out of their waf "to bid very high" so that

would no longer come to them. advised that the

last time thev dealt with was when he was working at Four
Phase and thev do not intend to deal with him again. [%:::::::]
and[::::::::jboth viewed checks made out to MMC Incorporated
vhich total $36,860.00 and they advised that they have never

t hecks up but that all of the checks were paid to
for business they received from Four Phase Systems.

RN
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) FEDERAL BUREAU OF INVESTIGATION

1/18/82

Date of rcansenplion

| L
telephone number| | was advised of the identity
of the interviewing Agents and served with a subpoena directed

tnwestgavon on___ L1/ 18782 o San Jose, California tan g SF_196B-808
b6
SC b7C
bV——s.A_ ima 3 3 3 Date dictated 1 / 18 / 82
This document contains neither recommendations nor conclusions of the FBI It is the property of the FBI and 1s loanad to your agency.
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l Date of transcription

b3

| San Jose,
California, was advised of the identity of the interviewing
Agentrand_pxesgn:gd_mi;h_a_snhpggra directed to himself,
doing The subpoena was issued
by the United States District Court for the Northern District
of California, dated March 16, 1282.

The subpoena requested| |
5
fnvestigation on 3/18/82 at San JOSG, California File # SF 196B-808
bé
SAs| |ana b7C
by__] [ JWR/bav 3/23/82

Date dictated
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2/11/82
{iata of tanscnphion

. [ |
| | California, 95050, was advised of
the identity of the interviewing Agents and the fact that they
were conducting an investigation concerning various iilegal business
practices going on in Silicon Valley.

-~

a Federal Grand Jury subpoena
issued by the Untied States Nistrict Court for the Northern District

of California, dated 1982. The subpoena requested
. | 1ft
2/11/82 Santa Clara, Califcrnia S _24R-808

Invesugausiun at . Pl b e

SH b6

s b7C

SA ma 2/11/82

bty o f oy Date d-ctated c——
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1 3/16/82

Date of transcription,

[Santa Clara, California, 95050, were advised
of the identity of the interviewing Agents and as a result of

a subpoena issued| | by the U.S.
District Conrt for the Northern District of California, dated
1982, made available reco reguyested from the
Investigation on 3/5/82 ‘ a_Santa Clara, California ;.. SF 196B-808
bé
shs | lana 5.
oy . | | _Jwr/bav bate gictatea___3/5/82
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32
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I 3355 Wondward
Avenue, Santa Clara, California, 95050, was advised of the identity

of the interviewing Agents and presented with a Feder: 2ran -y
subpoena. The subpoena was directed to

tnvestigauon on____ 9 /13/82 mSanta Clara, California Fie g —SF 1968-808
“— b6
SA b7C
b‘/-—S-A Date dictated __5 lil 3 /I 8 2 —
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6/1/82

Date of tianscnption

Santa Clara,
California, was advised of the identity of the Jnterv1ew1np

Agents and as a result of a3 Federal Crand Iuew cubooona _—
lnvesuganon on___ 0/ 1/82 o Santa Clara, California e g _OF 196B-808
37 bo
SA G
by SA a Date dictated 6/1/82
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Date of transcription

[sun valley, California, 93152, telephone
number |w '

l11v ocnntar+rad h e inter-
viewing Agent and he andi Iwere

que§&l2n£d_nnngﬁxninz_daaumants_jhat had been subpoenaed from

- 5/19/82 Palo Alto, California SF 196B-808
lnva,sngauon_\on ot File. #
lm be
b7C
.__S.é_ % o F £ Date di 5/19/82
" F 5 1Y)
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2/11/82

Date of transcnption

I San Jose,
Californif, [ en

y of the Interviewing

Agents and the fact that they wished to talk to him concerning

a business practice

re vo. |

was presented with a gsubpoena directed to

144
tovestigation on__2/ 11782 nSan Jose, California fie g SF_29B-808
b6
SE Q:S
i
bv..__S_L dma] . bre Dats dictated 2/11/82
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[

Date of transcription. 3 / 1'6 / 82

| san Jose,
95129, was advised of the identity of the interviewing Agent
and provided the following information:

[Multilayers, Inc., 62 Bonaventura
Drive, San Jose, California. During the period of| 1980,
until | 1981, he has had to pay various buyers for
different corporations kickbacks for the business that he has
received. He advised that he paid the following individuals:

| Idoing business as Northwest Consultants
for business they received from Atari, Inc.

| |doing business as P.M. Communications,
for business they received from Accurex.

[ ]doing business as Linden Associates, for
business they received from Technology Laboratories Corporation,
Seattle, Washington.

| | advised that | | made
the arrangements for all of the payments and that he (wWhitehouse the
bookkeeper) signed the actual checks.

provided copies of invoices from Northwest
Consultants and Linden Associates and P.M. Communications

and these copies have been placed in this file. advised
that these are the only kickbacks his company has ever been involved
with and that he presently pays no one for the business that he

receives.
Investigation on 2/26/82 aPalo Alto, California Fite o SF 196B-808
by SA v Date dictated 3/2/82

This document contains nelther recommendations nor conclusions of the FBI. It'is the property of the FBI and is loaned to your agency;
it and Its contents are not to be distributed outside your agency. 3 4 9
4

FBi/DOJ




FD-302 (REV, 3-8-77)

L s
¢ ®
kJ =
FEDERAL BUREAU OF INVESTIGATION

1 Date of transcription 3 / 15 / 82

I L partner, Multilayers, Incorporated,
62 Bonaventura Drive, San Jose, California, was interviewed
at his place of business. He was advised of the official
identities of the interviewing Agents. He was further advised
that he was being interviewed in connection with an investigation
of certain payments made by hi i  certain firms for outside
sales consulting services. | provided the originals of the

following documents:

investigation on 3/3/82 «.San Jose, California Fue o SF 19613-808
sAs| | ana
"V-——I L HJM/bav . Date dictated 3/4/82
350
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3/15/82

Date of transcription

| |Certified Public Accountant (CPA),
Partner, Bardel Associates, 237 Mistletoe Road, Los Gatos,

California, was interviewed at the offices oF_Mul&;laxgri, Inc.,

62 Bonaventura Drive, San Jose, California. was advised
of the official identities of the interviewing Agents as well

as the fact that he was being .interviewed in connection with an
audit of certain payments made by Multilayers to certain outside
consulting firms. |stated that he was engaged as an

outside financial consultant to Multilayers and is familiar with
its books. | |then supplied the following information:

Hisplayed hade
for MultiTayers 1 ; ‘ ] 1980, through

18981. _There were charged to account numbexﬂ In_the
period| [ 1980 through | ] 1981. The monthly
cunulative totals were charged to the general ledger under account
Ef?ffurther identified in the chart of accounts as Outside Services-
Sales Consulting Fees. stated that totals posted to account
number first appeared in the general ledger in October, 1980.

These entries were further identified as:

3/3/82 San Jose, California SF 196B-808

investigation on a File »

sas| | ana
oy | [  HIM/bav 3/4/82

Date dictated
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further stated that he had located two
hﬁentified as:
[ advised that thesel had also been charged to

account| for outside services--sales consulting fees. He stated

that | ledgers and the general ledger for March

and 1981, are currently unavailable for the purpose of

independent verification.
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4/9/82

Date of t iption

stated that he was supplying certain documents in compliance with a
~Federal Grand Jury subpoena directed to his company and dated
He then provided the following items:

" investigation on___4/9/82 o Palo Alto, California fie g _SF_196B-808
bo
s e 354
by 54 Date dictated 4/9/82
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Date of transcription

[san Jose, California, was advised of the
identity of the interviewing Agents and was served with

subpoena, dated| 1982.

investigation on 2/18/82 a5an Jose, California File «__ SF_196B-808
SAs| and igﬂ

[ — JWR /bav . Date dictated
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Volta Electronics, 2118 Zanker

Road, San Jose, California, was interviewid_ax_his_nlang_ﬂf business.
He was interviewed in the presence of his o is

also involved in the management of Volta Electronics. was
advised of the official identities of the interviewing Agents. He

was further advised that he was being réinterviewed in connection with
an investigation of allegations of bribes and kickbacks that had been
paid to obtain manufacturing contracts. stated that he was aware
of this investigation. He recalled that he had been interviewed con-

cerning this matter about one year ago by 8$pecial Agents of the Federal
Bureau of Investigation. He then supplied the following information:

[::::] stated that hel |manufacturer
of wire harnesses used in the electrical systems of various manufactured
products. stated that he had obtained a large amount of work from

Atari Incorporated. He noted that at one time as much as 95% of his
Business was with Atari. He went on to state that on the average he
maintains about 50% of his work with Atari. |further advised that
in early 1981 his work yith Atari dropped off to zero because the buyer
at Atari, decided to cut him off. [ Inoted that this
cdused him serious financial hardship as well as forcing him to layoff
a large number of his own employees.

payoff to anyone in order to obtain contracts. stated that no
one has ever approached him with a solicitation for a bribe because it
is well known that he has a reputation as one being strongly opposed

[::::]stated that he has never paid a bfibe[ kickback, or

to doing business in that manner. elated an incident that
occurred in early l981rin_Lﬁe office of| | at Atari, Inc..
This was shortly after h e onboard at Atari as their buyer.
[1his son iand |

were present at this meeting. ade the comment that there should
be "better cooperation". [::::ET?ZEEgzded that he would cooperate by
furnishing service, a quality product, and deliver on time. E::::]stated
that it appeared that the quality of product had deteriorated

and that because of this,[_____Jwas loosing business at Atari.

stated that at that time he did not interpret word "cooperate"

to be a solicitation for a bribe. Later, after had lost all his
contracts with Atari, with no prospect for future work, did[__ ]feel
thatl may have been soliciting a bribe. :

[::::]advised that after the conference with

he_began to closely examine his own records. He knew that nis product — -°
Invastigation on__3/23/82 u.San Jose, California Fie g SF_196B~808
oA k'\ 350
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quality had not deteriorated. His prices had not changed. E::::]began
to notice a number of false reports against his product quality. There
were also reports that he failed to deliver goods on time. He found
this |with defects in the products of other
Atari vendors,. l | also found that somehow the dates of delivery of
his merchandise to Atari had been inaccurately reported on Atari's
records so that it appeared that the merchandise had been delivered two
and three d er than the date that the merchandise was actually
delivered, complained to that he was not getting an
opportunity to bid on new work. lied by saying that Atari was
experiencing a production slump. %fff jetter. He knew that

Atari wagoperating at full production, also knew that his

competitor, Socorro Manufacturing, was fully loaded with Atari orders.
E::f] decided that he was going to tesi{EEEé}]by submitting a bid on a

contract charging only for materials. lost this bid.

Afrer lost the "materials onlv" bid. he went to cese
r&: Atari. I
[told]| about the "materials only" bid. He also supplied
|with documentation that Atari's records concern s product
uality and delivery date compliance were in error.l kold

that he would look into the matter. Several weeks later| |and
|left Atari. Another buyer replacedl again began
to’ receive work from Atari.

[::::]stated that there should have been no reason why
had cut off his firm and loaded Socorro Manufacturing with orders.
advised that he was quite knowledgeable ions of Socorro

nce that firm's at one time was
in a firm called Durty Eklectronics. | stated that

he taught Ferriera the wire harness business. | | knew that he and
[ Jhad approximately the same size business, the same overhead

and the same materials cost, [ lwas unaware of any kind of legitimate
competitive edge Soccoro Manufacturing had over |

- [ ]stated that he ha o direct knowlege or evidence that
;i

was making payoffs to ari business. [:::]
d know through his partnership with that did like

to "wine and dine" buvers of manufacturine oa nies. recalled an
incident where m-mlzwned by Electronics
to a buyer. THE buyer had used the mobile home for a tr along the
Coast. This incident caused a heated argument betweenl::f:::::ﬁand

There were other arguments concerning other matters and
differences in ways of doing business that caused a split between
and and the dissolution of Duffy Electronics.
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1
4/7/81

Date of transcnphion

_JPalo Alto,
California, } business was advised
as to the identity of the interviewing agents and the fact that
the agents wished to talk to him concerning kickbacks made from
venders to buyers in some corporations in Silcon Valley.

| |advised that he has been working for Atari for

years as a buve t lyears
beIore that, he was a nd performed other
responsibilities. He advised that part of his responsibilities
for buying was buying packaging material, sheet metal, cable
harnesses, hand tools and that he is presently handling wood
products, mostly cabinets. He advised that he deals with
about 12 venders and P.S. Hurlbut, Laurelwood Avenue . S a -
Clara, California, is one of .their biggest venders. advised
that there are many rumors going about concerning buyers_on the
take and that three people in Atari are referred to as,

H and +haﬁ their names are |

| |advised that he is not actually aware of
LTF etting kickbacks from
enders. -"He was aware though that at one time, he was the buyer
for cable harnesses and that the suppliers at that time were
in Santa Clara and Volta in San Jose. He advised that
since| |has taken over buying wire harnesses, another
company has been getting a lot of business and that coniffjis

Interface Electronics located in Seattle, Washington. advised
that| has personally come to him and
has aIso appealed to | at Atari and has been very

concern that orders placed with Volta has substantially decreased.
advised that Volta's business was 80% with Atari and that as

a result of business being shifted to Interface, the company has

been hurting financially. [ ]advised that as Volta was being

reduced substantially in orders, Interface was increasing their
business, | advised that he discussed complaint
with told him that .it was none of his business.
[ ladvised that this decrease in Volta's business ccording
to rumors that| ['would not play the game." i | further
advised that when |and |were hired on
they did not go through the normal personnel channels.
rvestigation o0 3/27/81 . - Sunnyvale, California Fie g 196B-808

Sas | and . 1
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by JWR/dk \ {\ ,‘\ Date dictsted 3/2 7/ 8

'SED\

This document contairs neithet recommendations ot conclusions of the FBI K is the properiy of the FBI and is loaned 1o your agency.
it end its contents ar not 10 be distributed outside yout spency

) R

s o pomemt v A pam. A ~




oririms L atesiinsd " % et s Rasuhag iy

~ &
SF 196B-808 2
JWR/dk
advise e handled buying sheet
metal, was the buyer. advised that he was

told b at many times when requisitions were sent to
their department to order sheet metal,i blaced a
numb of them himself and gave the resSt of the orders to
[:::ffjfor him to place. advised that these sheet metal
orders was placed with Scientific Custom Met
and that the owner of these companies is
advised that Scientific Custom Metal Product and Two Suns :
Manufacturing and F & S Machine were companies in which the same
man had the greatest financial interest and that these companies
would be bidding against each other. advised thatl

is that person.

advised that |at work opne dav. made an
obvious show ot introducing . , When
in fact, man > were aware tha l a old friend

of advised that| made a
constant show of gold watches and jewelry and that it was a -ioke
among many of the people at Atari that]
might be registered to] rJ_further advised that
it was his understanding that ET was released from Atari
approximately a month and a ha ago because she would not work
with the team.




fD-302 (REV. 2-8-77}

FEDERAL BUREAU OF INVESTIGATION

Date of ipti 5/12/82

|San Jose,
California, telephone number | | was advised of the
identity of the interviewing Agents and advised the following.

He has known| |for approximately_igg;;ggT
"years, | |advised that he first went to work for

when | lwas 4 J]of Select Metal Products. |

advised that| |later sold Select Metal Products and opened

another company called Scientific Cu 1 Products Incorporated.
advised that he wo : until approximately.

s8ix weeks ago when he quit. advised that while he worked

for he worked as a Inspector which basically dealt with

quality control.

[:;:f:::::]was shown checks drawn on the account of
Scientific Custom Metal Products and made out to the following
companies: "Q.C. Calibration", "Quality Control Services", and

"Q.C. Services", "N.C. Programming", "Q.C. Maintenance", and
"N.C. Programming Service". The checks total an amount of $23,346.37.

advised that these checks were negotiated by himself and

paid to him by Scientific Custom Metal Products Incorporated.
advised that these checks represented money paid to him
OT W that he did during hours other than his regular work day.
was asked why was he not paid overtime for this work
ged that this was an arrangement reached by himself and

He did not give a further explanation as to why his pay-
ment was done in this way. advised that he paid taxes on
all of this money and there was nothing illegal about it,
wag advised that the FBI was investigating a prevalent practice goling
on in Silicon Valley. This practice involved buyers from larger
corporations receiving kickbacks for business that they were to give
to various venders, advised that he heard this type of
Practice went on but that his duties were mostly limited to the

machine shop area and that he did not know what was going on in the
office.

advised that he has heard various rumors about
this type of practice going on’ in Silicon Valley but was unable to
give any specific or first-hand information.

Invmtigatbnonm%12/82 n_San Jose, Cal_ifornia rle g SF _196B-808
SA
by SA] QL G Dato dictated . 5/12/82
/v [ LEFY
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He advised that he had heard from the "rumor mill" that

al who worked at Atari had |

engaging in such a practice.
name of] who was

been fired from that company b
pPractice, advised t

person, | H whose last name

|because he was

He further advised that a person by the
at Tab Products Company might have also
ecause she was engaging in such a

hat

he does not recall,

363
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Date of ipion. 6/29/82

| | san
.t Jose, California, contacted the Palo Alto Resident Agency of
‘ the FBI and advised the following:

He advised that he had previously spoken with Agents
concerning money that he received from Scientific Custom Metal
Products by way of checks made payable to OC Programming and
other companies. He advised that when this first arrangement
was made between he and he had told that he
did not want to work overtime because he wqould hifT to pay too

much taxes on this money. He advised that told him

that this could be handled and who suggested
that he use a company and that ay him in the name
of IEpany as a consulting fee. said that later
on | had told him that if he were to keep changing the
names around, that no one would ever know.

[::::::::] advised that it was his understanding that
Scientific Custon_uetal_zxndncts_mis being paid cash for their
. scrap metal from but that now Scientific

Custom Metal Products is paid by check for their scrap.

] ladvised that| |
own a shearing shop name?_C_ﬁ_B_Erecisinn_CQﬂpany. He advised
that the C & R stood for

advised that shortly after[  as
visited by the FBI at his company, Scientific Custom Metal
\ Products, he had a big crate made and that this crate was
loaded with various documentf:iff:ff?pped to Southern
California. He advised that has a brother in
Southern California and it may be that the documents were
stored with him.

[ ladvised that[ ] also known as[ ]
who works at Scientific Custom Metal Products as
a quoter, told ithat he cquoted jobs from certain
corporations and that he added a 10% coverage to that price
in order to pay for kickbacks.

bnvestigation on 3/21/82 . Palo Alto, Calif. File # SF 196B-808

by SA i (cad Date dictated
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: also advised that he understood that[::::::::]
the bookkeeper and the secretary, were told byl that if
the FBI started talking to them, that they were to get an attorney
and that he would pay for the fees.

| hdvised that Four Phase had a contract with
finishing Technology, Inc. located Frontage Road and Dwayne Avenue
in Santa Clara and that the job consisted of painting a casting
and that it also needed three holes drilled in it. |
advised that the scuttlebutt was that Pinishing Technologv would
sub-contract these castings to SCifffifff:E§5tom Metal Products
for the three holes to be drilled. advised that
Scientific Custom Metal Products would receive cash for this
joi» in an envelope,that it would amount to approximately $1,000 -
$1,800 a month, that the item was betreen $1.10 and $1.30 for the
holes to be drilled, and that this monev never went throuah
Scientific Custom Metal Products' books.

[ | advised that it was scuttlebutt that[ ]

| received cash money from Trimetric which he braaged ahout
being pocket-monev. L Jadvised that he got the impression'
that this money from Trimetric was never passed through the books
of Scientific Custom Metal Products.

[ ladvised that S & S Precision, which was owned
by| contratted with a lot of various people to
do individual jobs. He advised that in this way these individuals
were able to report their own taxes and that S & S Precision did

o pay any of their hospital benefits or Social Security.
advised that was an individual that worked

at S & S Precision, that he got paid this way, and that he formerly
worked for the Bank of the West as a loan officer and dealt with

| advifed_tha:_t?f:jhop £ ientific
rm;smmwfé is he is , and his
[at S & S Precision. is well

aware that work is done in Scientific Custom Metal Products' shop
and that it is paid for by cash and does not go through the books.

| lalso advised thatl |of fered to
pay| | if the FBI ever wanted to talk to
him. .
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Date of transcription 6/18/82

44\San Jose,

California, advised the following.

'when‘ |was one of

He had worked forl
| —

[ __Jalong with of Select Metal Products Inc.,
located on Laure Road in Santa Clara, California.
advised that 8ot out of the partnership and was pald off

by[____ | He advised that

bought into the company

and thatl managed the shop and then he bought 'his
own, Scientific Custom Metal Products.

advised that the scuttle-butt among various people

was that was able to set up various buyers in various. corpora-
tions that he did business with. [;:::::::] advised that it was also

scuttle-butt that Select Metal Pro
who was at Atari and also

ucts was paying off
who was at Atari.

investigation on__ 0/ 18/82 ait__Falo Alto, California riese _SF 196B-808
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription k) / 11 / 82

| |of P.S. Hurlbut, Inc.,
382 Laurelwood Road, Santa Clara, California, 95050, telephone
number (408) 988-4282, was advised of the identity of the inter-
viewing Agents and advised the following. He has been working for
Hurlbut, Inc., for approximately | | and that their
" specialty i1s custom wood products. ..

was advised that the FBI was investigating a
business practice that was prevalent in Silicon Valley involving
kickbacks to buyers of various corporations. iadvised that
he was aware that this type of activity went on but that their company
did not need that type of business and refused to_epgage in that
practice, [ ladvised that around 1978 when[:ff:f:]was doing
business with Atari, they were in competition with a company across

the stree t Metal Products and that one of | |
was a [ ladvi t the buyer at Atari whom

he dealt with | ang bought cabinets for Atari
at that time,- advised thatl never directly approached
him for money for the business he received from Atari but that he

made various hints which indicated tol | that he was oki
for something in exchange foy the business Te would give [ffi:::fffrom
Atari, | ladvised that that he got some trips

on houseboats paid for las a result of the business he would

give Select Custom Metals . | |also recalled one time having
lunch with Flinn and Flinn advised him that he wanted to purchase a

painting and was short on _mone d asked if Bassett would accompany
him to get the painting. [:::;z:ffadvised that he understood the
implication that Fli ng and that he told Flinn that he had
other things to do. t:;fif::jadvised that during 1978 their business
with Atari was very SIIm and he knew that Selkct M jcts across
the street was getting a lot of Atari's business.i further
advised that this situation came to the management of Atari and

that he later learned that Select Metal Products was underquoting

them on $100 items by approximately .25¢. advised that this
situatio d to him that Flinn was éﬁ?grﬁg_bn his quotes to

Minyard. advised that in the industry if a quote is within a
couple of dollars in conpection with a $100 item that is co d
y close. Iﬁlfu hér advis that he contactedi

s rec

su who was and sent his quote tly
to Pe advised that Peria held on to his quotes until
E::;:ffquuotes came in and then ; that Select Metal
roducts was not able to underbidl |further advised

investigation on____ 5/ 11/82 at
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that pérhaps as a result of
complaints by other people,

Ihi&ﬂamm

I~

s to Atari and maybe
left Atari and went

~1 Oy
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to work for some other corporation whose name he does not know.
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Date of transcnption 1'/ 28 / 82

’ | Los Altos,
California, was advised of the identity of the interviewing’
Agents, [:::::]was advised that the FBI was conducting
an investigation’conéerning the business practice of suppliers

having tol

advised that he was Q e
existed but that
this.’ ed that started
around of 1979 and that . He advised

that he incorporated sometime around May of 1980.° L 1
two other individuals

joined the company. | |

advised that he came into the business with]
and the other| I
advised that he 1is| I
t is other I_ |
[;:::::]was shown a subpoena issued by the United St
ourt of the Northern District of California, dated
1982, directed to |

’

w

Investigation on___1/28/82 o Los Altos, California fie s SF _196B-808
SA b6 ‘
’bv-SA bic RBg Date dictatod 1/28/82
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3/11/82

Date ! farsenpton | e — mas s ——

Los Altos, C nia was
ed in the office of h{s_a_f_f_c‘rney’l at

San Jose, California. | |
was interviewed in the presence of was advised

of the official identities of the interviewing Agents. He was advised
that he was heino intorvuiowoed 4+ [ 1

investigation on 3/11/82 a_San Jose, California fae o SF _196B-808
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Oate of transcription, 5/ 12/ g1

| | were advised of the
identities of the interviewing Special Agent and Accounting
Technician at Scientific Custom Metal Products, Inc., 540 Parrot
Street, San Jose, California and provided to these persons

various documents d with scMP for persons to review.
During this time, was asked by SA what guidelines
he, used in determining whether the bill sent him b

his various consultants were justified and correct.
advised there was a lot of information that he kept in his mind
concerning work done by various consultants and he said that
part of the norm used in determining whether the consulting fee
was justified or not depended on the amount of business that the
consultant would bring in. )

further commented on the way he determined the
bills from consultants that part of this determination might
depend on the volume of business brought in by the consultant and
that it could be that this consultant was also a b the
corporation that as doing business with. advised
that another factor in determining this kill would ke the actual
on site assistance of the consultant in which the consultant
would lend his expertise to a job that required specialized
tooling. [::::::ﬁadvised that it was his understanding that when
he paid consultants, who were also buyers for big corporations,
that SCMP did business with, that these buyers would pass no rore
information on to him than they would pass on to other competitive

suppliers.
Investigationon___4-£6/81 st San Jose,-California Fie »_SF 196P-808
aT| |
Y —and Date dictated 4/6/81
[y Lp] [
gL
This document contains neither ¢ dations nor of the FBI. It is the property of the FB! and is foaned to your agency;

it and its contents are not to be distributed outside your agency.




PO NN

w

. R)-302 (REV.3-8-77) Q‘;

e

)

FEDERAL BUREAU OF INVESTIGATION

1 Dste of HPHON oo 4/7/81

’ 3 A I I
H [Calitorn

Agen with |

ia, the i i ]
[and |

erved with a Grand Jury sub-

1981 by Special Ageqt
he subpoena reaguested
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Date of transcription _‘th(_e_l___

I I
California, was advised as of the identity of the interviewing
agents and the fact that the agents wished to talk to him

concerning a practice that may be prevalent in Silicon Valley b6

concerning kickbacks from venders to buyers of big corporations. b7C
advised that hT_sianted_aI_AIari on | |

6, 1980, and that he was hired by .

[ | advised that he 1s a| [and that he

previously worked at Ampex and his date of birth is| |

as advised that he, himself, | |
receiving kickbacks from venders and that it would be in his best
interest if he were to talk to the FBI concerning his involvement.

advised that before talking about his involvement
wished to contact his wife and would recontact the agents later
on in the evening.

No additional information was obtained from

tnvestigation on____2/18/81 2 _Sunnyvale, California File.§ —196B~808
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by | f JWR/dk - Date dictated 2/23/81
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1 Date of siption .4/ 6/81

I
Hayward, California, telephone number| | appeared at
the office of the Palo Alto Federal Bureau of Investigation
and was advised of the identity of the interviewing Agent and
the fact that the Ageqf:ffffed to talk to her concerning her

employment at Atari. advised that she started wit
Atari on 1980, and was hired throug

who at tqaﬁ_;img_ugi the_nuxchasinn_anenﬁ at Atari. She ad-
vised that had Four Phase Systems,
and that| | advised that she

was | | to handle the maintenance, repair nd
operations orders. She advised that |

because she was capable and a good worker.

She advised that she is not aware of any buyers at
Atari who are receiving kickbacks as a result of orders placed
with any vendors. She advised that there is a lot of talk
concerning different buyers, but she is not personnally aware
of any of this type of activity, nor is she herself engaged
in any of this type of activity. '

She advised thatl| |Atari supposedly
because | | sShe advised she felt
the reason| from Atari is because

do a professional job andl .
ﬁ She felt that J7as ke ome]
and had told her while she' was employed there at she
haq to prove that she could work as a team before she got a
raise. .

| |advised that the scuttlebutt around Atari was
that | | when he worked for Hewlett Packard, was
on the take.

She further advised that if the Federal Bureau of
Investigation (FBI) were investigating possible kickbacks at
Atari, a particular commody that could bear looking into
would be plastic injection molds which were sold through Atari
by a €opper State, and that the representative of that com-

pany is a| | she advised another commody that could
Investigation on___3/16./81 o Palo Alto, California fie g SF_196-808
tySA | aa 5% Date dicares__ 5/ 21/ 81
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bear looking into would be solder in which Atari purchased
about six thousand pounds of solder a month at five dollars

a pound.

dvised that if she could be of any further
help to the FBI in their investigation, she would make herself
available.
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FEDERAL BUREAU OF INVESTIGATION

April 10, 1981

Date of transcnption
| |
and| : [at Atari Incorporated, 1265 Borregas Avenue,
Sgnnyvale, California, was advised of the identities of the inter-
viewing Agents and the fact that the Agents wanted to talk to her
concerning an investigation that was being conducted involving

buyers at different companies receiving kickbacks from vendors
as a result of favored treatment. 5

L] |advised that the rumor w%s very strong in
at |

were on the take. Also involved with them and very close

Atari th

s | Scientific Custom Metals Products

[ii:ffffii] | [advised that| |has had about | |

cars in the last six or seven months and that he has very

rggtﬁg;dlx_di&gfayed expénsive items such as a brand|
advised that sha thauchil lwas a very
strange person, that he had a and that he

had a very wild attitude. | |advised that] explains
alot of his expensive items as "other deals he has going".

. | |advised that she was told byl an
expeditor, that] |made a big display in the office of
introducingl ] advised that

it was known by many that] had always been close friends

with | ladvised that she Taﬂ_heaxd_ixgﬁ an
individual whose name she would not reveal that was
on the take at Four-Phase. advised that she has no way of

verifying that fact and perhaps the person that told her that may
be wrong. advised that the following individuals would
perhaps have additional information concerning kickbacks:

1. | |an expeditor at Atari
2, a former buyer at Atari

3.
[ ladvised that her home address isl |

California, and business telephone number

745-6870.
(\ .
. AL
. 2/27/81 . Sunnyvale, California . SF 196B-808
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- Date of transcription__2 /26 /81

1

A. Auburn,
Washington, was contacted at his residence. BHe was advised

of the identity of the interviewing Agent and that the inter-
viewing Agent desired to speak with him regagdi atters
relating to the electronics industry in whichffiff:Tis employed.

indicated that he didnot desire to speak with the Agent
at that time as he felt he needed to get approval from his
employer and talk with his attorney. He advised that following
this he would be agreeable to talking with the Agent in the
presence of his attorney. ’

vestigation on__ 27 21/81 ,Auburn, Washington o SE 196B-392
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1/30/81

Date of transcription

' | | Comptroller, Advanced Technology
Laboratorles,Inc (ATL), 13208 Northrup Way, Bellevue,
Washington, 98005, advised as follows:

A review of records of his company reflect that
his company has purchased a steel cart from Two Suns, Inc.
of Santa Clara, California. This cart was developed by
the Engineéring Department and bids were obtained from various
companies by the Engineering Department. These bids
ranged from $197.00 to $438.00 per cart. ,(Following standard
procedure, the information concerning the cart was furnished
to the Pu i partment and he recalls having seen a
memo from who is a purchasing manager, indicating
that it would be possible to purchase the carts from Two
Suns, Inc. for a prlce which he believes was approximately
$198.00. Upon review of the existing records concerning
price quotations for these carts, he has located a quotation
-request form dated September 2, 1980. This form is hand-
written and reflects the price for the carts at $227.50 each for
an order of of 250 carts and $215.00 each for an order of 500.
This quotation request form j od by a representative
of Two Suns but is signed bytf:fi;:iif: the purchasing manager
for ATL. This is unusual inasmuch as the form is generally
completed and signed by the company giving the price quotation
and it appears that the quotation may have been received by

[ _Jover the telephone.

The company had not done business with Two Suns prior
to this. It 4 ssible, although he does not know this to be
a fact, that may have previously done business with Two
Suns through a company by which he was previously employed
and, therefore, consulted Two Suns for a bid in connection
with these carts. This would not be unusual inasmuch as a
buyer or other person in the Purchasing Department may know of
sources in addition to those the company has previously used
and these sources may be consulted for quotations.

[::::::::]has been employed since[:::;]l980 as a
purchasing manager at ATL. Prior to that time he was

employed fqr a short period of time as a consultant by ATL.
It appears from reviewing the ffords that early dealings

with Two Suns were handled by however, subsequent
dealings have been handled by a buyer with the first name of

Contact with the supplier would normally be handled

Investigation on___1/28/81 . _Bellevue, Washington
y. 1
SA |
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by a buyer rather than the purchasing manager.

The records reflect his company has made four
payments to Two Suns in connection with the purchase of
carts. The first payment was October 25, 1980, in the
amount of $1,485.00. This was a payment for two Prototype
carts at $750.00 each, with a 1% discount. The second payment
was December 25, 1980, in the amount of $1,679.25, which
represented paymant of $1,200.00 for carts and $479.25
for tooling. The third payment was January 10, 1981, in the
amount of $2,300.00 which was payment for 10 carts at $230.00
each. The last payment was January 23, 198, in the amount
of $2,450.25 which was payment for 9 carts at $275.00 each.

Upon reviewing all the documentation concerning
dealings with Two Suns he has discovered that although the
original quotation request for Two Suns was $215.00 each for
500 carts and he believes a purchase order was issued in this
amount, the billing from Two Suns has been for more than
$215.00 per cart. Ten carts were billed at $230.00 each. 1In
connection with the carts they were originally painted blue
and white and subsequently some of the carts were ordered
pumpkin rather than blue and thus were given a different
part number, however, they were billed $275.00 each for these
carts. He feels that this price discrepancy is excessive for
the minor difference in paint color. : -

Two Suns is currently delinguent in shipments
inasmuch as carts which were due to be received in mid-January
have not yet been received. It is possible that Two Suns
may ask for an expediting charge in order to get the carts
delivered in time; however, no indication of a request of
this type has been received at this time.
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1 3/18/81

Date of transcription

| | Tally Corporation,

8301 S. 80th, Kent, Washington, advised that a review of his
records for the years of 1979 and 1980 reflect that his

company purchased no more than approximately $3,000 worth

of materials from Scientific Custom Metals Company for

either of those years. He stated that his company has their
own sheet metal fabricating facility and, therefore, there is
very little purchasing of sheet metal from other manufacturers.

U be
b7C
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tnvestigation on 3 /6 /81 at M—bithon File .W————
B e
by SA bk P e .__Date dictated 3/12/81
J90J
“This document contains neither dations nor conclusions of the FBI. it Is the property of the FBi and is foaned to your agency;

itan

d its contents are not to be distributed outside your agency.

FBI/DOJ




gy Py ey L2 TRt —

@ ®
- ot
FD-302 (REV 3.8.77) 1

-

Y

" FEDERAL BUREAU OF INVESH’!GATION

. - +

2/2/82

Date of transcnption

[ I_|
California, was advised of the identity of the interviewing
Agent and the fact that the FBI was doing an investigation

in Silicon Valley regarding suppliers having to pay buyers
kickback fees. '

[::::::::]advised that he had heard rumor that such
an investigation was going on and he also was aware that the

practice of paying buyers kickbacks was also going on., |
als i Y time
| | [was pro-

vided with a subpoena directed to| | issued by the
United States District Court for the Northern District of
California, dated | 1982, The dubpoena requested

2/1/82 o _Santa Clara, California SF 196B-808

Investigation on File #
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-]; Date of transcription. 5 / 3 / 8 2

' Attorney, telephonically contacted the
Palo Alto, California Resident Agency of the Federal Bureau of
Investigation. | |stated that i =

o an FRI int i 1 client,
| | 1982, | Ftated that the
ou e

|___I available for pickup -
on b 1982. | _|stated that he would be out
of town at that time. He requested that lhis client not be
interviewed at that time since he would not be present. |
stated that he discussed a few questi i iewi
had raised in connection with a
then relayed[ |comments as Follows:

2 [ i i nowledged that he
within a two year
€r10d. [s

Eated that | ]
|l T+ was |
[ |stated that his c~lient d that he paid
the firm for cost accounting
services. advised that he was unaware that

had been listed on public records as a secretarial

service business.

|stated that his client stated that he would have
to examine thg |before he coul

| |advised'that[:::::]was upset because he had
recently received notification that the Inggxnal_Bﬁyenue_Seince
intended to execute a complete audit of hi for the
past five years. xpressed concern that hig
would not be available for the IRS audit because they had been

furnished to the FBI in compliance with a Federal Grand Jury
subpoena.

\nvestigation on 4/20/82 wPalo Alto, California Fie s SE_196B-808
oy sA (bav 3 ) 1 __Date dictated 4/21/82
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FEDERAL BUREAU OF INVESTIGATION

5/11/82

Date of transcription

Tab
Products Company, 1451 California Avenue, Palo Alto, California,
was interviewed at his place of business. He was advised of the
official identities of the interviewing Agents as well as the fact
that he was being interviewed in connection with an investigation
concerning allegations that kickbacks and bribes had to be paid in
order to obtain certain manufacturing contracts., He was advised
that he was being interviewed to determine the identity of a former

Tab Products Compan uyer who allegedly was fired for receiving
kickbacks, | then supplied the following information:
stated that he was aware of a situation that
occurred in late 1979 at the Tab Products Company, Forms Handling
Equipment Division. There were three employees involved in a scheme
to fraudulently bill Tab Products for. product finishing services.
Tab Products received billings for painting and other finishing work

from firms subsequently identified or closely associated with these

three Tab Products Company employees. The services billed were never
provided,

advised that this information was developed based
upon a complaint made to his father by the owner of Precision Metal
Fabricators. The owner of Precision Metal Fabricators was a personal
friend of his father. He pointed out to him that there was no basis i1in
a dramatic decrease in Tab Products contracts with Precision Metal

Fabricators. An investigation into this complaint disclosed the above
described scheme.

suggested that

[;::::::]at the Tab Products, Forms Handling Equipment Division, in
an Jose, would have additional details concerning this scheme.

e 5/11/82 Palo Alto, California . SF 196B-808
gation on —e 81 File.#
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by SA a B0 Do dmed 5/11/82
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FEDERAL BUREAU OF INVESTIGATION

5/13/82
Date of transcription
| Tab Products Company,
Forms Handling Equipment Division, 2390 Zanker, San Jose,
California, was interviewed at his place of business. He was
advised of the official identitites of the interviewing Agents
as well as the fact that he was being interviewed in connection
with an investigation concerning allegations that kickbacks and
bribes had to be paid in order to obtain certain manufacturing
contracts., He was further advised that he was specifically being
interviewed to determine the circums s 1 of
former Tab Products senior buyer,i ithen

supplied the following information:

stated that he took over as
shortly aftE;EEEEEEELeft Tab Products. He stateL_EFZF[::::::]J
did provide a letter of resigffffff]at the time of her departure
from Tab Products. In fact, was t
ﬁﬂiﬂﬁiigaiinn1concerning allegations thati |
at Tab Products, had engaged in a scheme to secure

kickbacks from vendors and bill Tab Products for services that were
not supplied. The firms J.M.L. Company and Altrac Company were

utildized ipn the scheme Warner and t in J.M.L.
Company. I ] were

n Al&zTc Company. | | assistant at Tab Products,

also resigned her job at Tab Products in protest
Lo the manner in which the Warner matter was handled. [:::E:]sub-
sequently took a job at Altrac Company.

stated that he _was not person involved in
this investigation. He stated thatl I a former
Tab Products officer and Morrie Reader, a current Tab Products
officer conducted an investigation. | completed an investi-
gative report on this matter. | | stated that he was unwilling

to furnish a copy of ‘this report since he was not sure whether it
was proper to furnish this informationm to the FBI.

[::::::::]stated that no specific information ever came
to his attention concerning firms that made payoffs to obtain
manufacturing contracts. He stated that he never ordered his buyers
to cease doing business wit jtms because of rumors that payoffs
were being offered. | further stated that he had never heard
anything of this nature concerning the firm Scientific Custom Metal

vastiansi 5/11/82 San Jose, California SF 196B-808
Investig on at File #
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Products, Inc,.

| I upplied the following descriptive data con-

cerning
Full Name | |
Sex Female
Race Caucasian
Marital Status Married toI |

Children
Telephon

Former Husband '
Dates of Employment Hired on 1973 as
a receptiopist

[ 1979

yer
Friend
. Telephon
Last Known Address | |
Aptos, California (as of
1 1979)

Telephone Number

Jeo
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FEDERAL BUREAU OF INVESTIGATION
5/24/82
Date of iption
Los Altos, California,
telephone € was interviewed at his residence. He was

advised that he was being interviewed in connection with an investiga-
tion involving allegations that bribes and kickbacks had been solicited
and paid to obtain manufacturing contracts,

had conducted an invesmm—mxmmuhimg_mmjLinvnwmc

a former Tab Products

| stated that he

l

the provided the following information:

K:::::::XStated that he was former

L \for thLT.a.b_IProducts Handling Division.
| | |was Production Manager angd

immediate Supervisor, In 1977 a former Tab Products employee,

ly employed as

left Tab Metal Products and took a job as Quality Control Supervisor at

Seleft Metal Prodycts  Aftrey working at Select Metal Products for awhile

reported to that| had been receiving kickbacks
f ct Metal Products for Tab Products contracts. At that time
did not give much credance to this information since the

informant had been the subject of a p

had admitted being in possession of som watches. Upon receipt
of this allegation,l iquestioned about Select Metal
Products, denied the allegation or receiving bribes and kick-
backs. dropped the matter Primarily because he questioned the
characté¥ of the source of the allegation.

About two years later, onl

| 1979, who

is a partner in the firm Airtronics §

heet tal, Sunnyvale, California,
Ij was accepting kickbacks

contacted ucts to report that
from the f Deco, in exchange for Tab Products
busin : learned of this through | who is g2

loyee.

erso friend and a former Deco emp |
| was also formerly employed at Deco as a bookkeeper.

claimed that she made bookkeeping entries to conceal kickback

payments, stated that the kickbacks were aid in cash and

offset on the books as cas ithdrawa
off-hand comments to [::::f:rindicati

Warner for Tab Products business.,

1ls.

had made several

ng that

he had made
On October 23, L979J

information by interviewing

came forward himself and supplied this ion to | |
who was a Tab Products Executive in charge of the
Forms Handling Division. L_1 reacted to this

n

5/24/82 Los Altos, California SF 196B-808
investigation on e 8 File #
392
SA /dma ' - 5/24/82
by : Date di d
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denied paving kickbacks for Tab Products business. He accused
pf deceiving him regarding future Tab Products business.

| and] | really did not'acceptl denial,

continued his investigation into Warner's activities.
He learned that Warner, her husband, Jack Warner, and Warner's
Supervisor, John Mandella, were principals in two different firms that
Tab Products did business with. These two firms were Altrac and o
J.M.L. Company. Jacobson considered this at the very least to be a b
serious conflict of interest. '

|also learned from |of curtis

Machine, San Jose, California that Sfreck had given a

$4,000 interest free ] t was never paid back. This was done
under the promise the would provide additional Tab Products
business,

[::::::::]provided a copy of an internal confidential report
that he had prepared for Tab Products concerning this matter.
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 3 / 2,0 / 82

| Tab Products Inc., 2690

Hanover Avenue, Palo Alto, California, was interviewed at his

place of business. He was advised of the official identity of

the interviewing Agent. He was advied that he was being interviewed
in connection with an investigation involving allegations that

bribes and kickbacks had been soljcited and paid to obtain
manufacuturing contracts. was advised that he was specifically
being interviewed to determine his knowledge of circumstances aro d
the termination of former Tab Products Plant Manager,l |
and Tab Products Plant Manager, [stated that

he was somewhat familiar with thIs matter and had assisted former

Tab Products Forms Handling Division Manager,
[ Jthen supplied the following informatio

[::::::]stated that the investigation into |and

activities began when he received a telephone call from

an individual who initially did not disclose his identity. This

person told[:::::] that was receivin ickback payments from

a sheet metal supplier for Tab Products. [:f:fiftold the caller

that he could not act on this information because the caller refused

to identify himself. E::::::]did inform f the allegation.
learned that Tab Products was loosing on certain contracts

andled by | There was very little paperwork to justify special

order premIum prices paid to a certain sheet metal vendor. The

vendor denied the allegations. He said that he was concerned that

his reputation would be harmed because of these allegations. The
vendor suggested that [:::::] alone might be at fault.

[ |[investigation continued. He t
[::::::::]husband at that time, [ |and ad
éntered into a partnership to operate a machine s op.
learned that this firm was being paid by Tab Products for contract
work. [::::f:::]also developed information that identified the
anonymous caller as a sheet metal shop owner whose wife worked for
the Tab Products vendor accused of making the kickback payments.

[ |stated that he could not recall the specific
details of this matter. He stated that he cannot recall either the
name of the person who first informed him thatl was receiving
kickbacks or the identity of the person who was the Tab Products
vendor who was alledged to be making the bribe payments. [::::f:]stated

that would provide that information as well as other
specific information about this matter.

Investigation on 5/20/82 a_Ffalo Alto, Californ;a rie g SF _196B-808
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FEDERAL BUREAU OF INVESTIGATION

5/17/82

Date of rigtion
who is also known asl |and| |

was interviewed at her place of business, Dastek Corporation,
131 Albright Way, Los Gatos, California, where she is employed as a
Purchasing Agent, | was advised of the official identities
of the interviewing Agents. She was also advised that she was being
interviewed in connection with an investigation involving allegations
that bribes and kickbacks had been certain vendors in order
to obtain manufacturing contracts. Efff:ff]was f . 4 viewed
concerning her knowledge of the business ofl the
E:::::::]Scientific Custom Metal Products, Inc, | |then provided
the following information: ’

. stated that for a period of time when she was
employed as a buyer for Tab Products Inc., she maintained a close
personal relationship with | | She advised that
never asked her to supp th any bid information that would give
him a competitive eage.ﬂf:fff:fjstated tha never offered her
a bribe or_anvything else of value in order to secure a Tab Products
contract, oted that[::::::] provided an excellent quality

product, | prices were always higher tha is competitor's
prices. Exceptions to fze contracts to at higher prices
were always made by upervisor, | | and the Tab

Products Accounting Department.

[:::::]stated that she has little knowledge of
other business activities. never said or did anything that
would indicate that he wanted to bribe or influence other buyers in
[%f%if:fﬁ obtain manufacturing contracts for his firm. She noted that

d

id socialize wi n other manufacturing firms
includingl |

advised that she| |her position
at Tab Products. She denied ever entering into a scheme to defraud
Tab Products by authorizing payment for services that ue;g_nexax_na;ﬁormed.
She stated that her husband,
were [ ]in the firm Altrac, Ohe stated that cthis business relation-
ship was considered by some at Tab Products to be a conflict of interest.

She advised that there was never g conflict of interest and that special
care was taken in any business contracts with Tab Products.

| |stated that the last time that she has had contact
witq |was about[::]years ago when she left Tab Products.

5/17/82
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stated that she currently regides atl

[:::::]\Cal.fornia, and has residence phone numbgrl

3
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